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A. Opening of the Session   
1. The Seventh Session of the Council of the IJSG was held in Dhaka on 24-25 April 2006. H.E. Mr. Shajahan Siraj MP, Hon’ble Minister for Textiles and Jute, Government of the People’s Republic of Bangladesh inaugurated the Council Session. Mr. Jean Romnicianu (European Community), Chairman of the Council of the IJSG chaired the Session. Mr. A.F.M. Sarwar Kamal, Secretary General of the IJSG delivered the address of welcome. 
2.
In his opening address, Mr. A.F.M. Sarwar Kamal, Secretary General welcomed the distinguished guests and delegates and expressed his sincere appreciation to all for making it convenient to participate in the session. Referring to the various important items of Agenda of the Session he said that the Session is very crucial. He said that the International Jute Study Group is nearly four years old and the former Secretary General Mr. T. Nanda Kumar has worked very hard to achieve the objectives mandated in the Agreement Establishing the Terms of Reference for the IJSG. Considering the fact that the IJSG has a few staff, he termed the results achieved as outstanding. He said that despite various adversities worldwide, the natural fibres particularly jute and kenaf are coming back into the market but not in the conventional area of packaging. It is coming in the field of new products like technical textiles, geo-textiles, composites, handicrafts and pulp and paper, he added. He envisaged that the diversified jute products will be an addition to the market with tremendous potential at home and abroad. 

3.
He recalled the advantages of the natural fibre e.g. its biodegradability, eco-friendliness, re-usability etc. He urged the members to take advantage of the new openings of the market through appropriate promotional efforts in the areas of research and market development.   With respect to the Membership of the IJSG, he said that the Secretariat has made persistent efforts at various levels to increase the membership. At his personal level, he has tried to bring new members to the IJSG. He said that verbal assurances and positive indications were given by a number of potential member countries but it did not convert to membership. He expressed his view that the IJSG needs a larger geographical representation to assume a truly international character. 

4.
H.E. Mr. Shajahan Siraj MP, Hon’ble Minister for Textiles and Jute expressed his happiness to be with the august gathering at the inaugural session of the Seventh meeting of the Council of the International Jute Study Group (IJSG). He thanked the IJSG for inviting him as Chief Guest. He said that Jute and Kenaf are natural fibres annually produced by the South–East Asian countries particularly Bangladesh, China, India, Nepal, Myanmar and Thailand which provide livelihood for millions of farmers and industrial workers. He regretted that the jute sector has been facing great difficulties, particularly due to synthetic substitutes which compel to find new uses of jute in bulk quantity. He said that large scale use of jute in production of high value added diversified products could open up a new horizon for jute sector.
5.
Stressing on quality output, the Hon’ble Minister said that while jute has a bright future as a versatile fibre, it is not possible to convert this potential into performance unless high quality products are available in various markets as per consumer demands. He said that over reliance on packaging has given jute a poor identity in the market and has therefore an image problem as well. He hoped that the use of jute as a raw material for making paper pulp would unveil the new prospect for development of jute sector. He expressed optimism about the IJSG project entitled “Small Scale Entrepreneurship Development in Diversified Jute Products” which is being implemented in India and Bangladesh and “Jute Reinforced Polyolefines” which would facilitate production of composite materials for various uses like cloth hanger, crates, buckets, furniture, automobile panels etc. He suggested the IJSG to undertake more product oriented projects and programmes for the diversification of jute with improved processing and standards.  In addition, he desired that the IJSG would continue its efforts in creating awareness of the beneficial effects of the use of jute as an environment friendly, renewable and biodegradable natural fibre. He requested the IJSG to address the issues relating to poverty alleviation, employment and development of the workforce, particularly of women in the jute sector. He believed that the IJSG would be an effective forum for international co-operation and will work for the betterment of jute and allied fibres. 
6.
The Minister said that since there is a renewed global interest in natural fibres, jute has a new opportunity to get back into global market. He requested the members of the IJSG to put their heads together to come up with a way out to promote jute to benefit mankind. He urged the former members and other potential members to join the IJSG and contribute to the growth of jute economy in a much better way. He also urged the private sector entities/associations to come forward to join the IJSG as Associate Members and to play their due role by making appropriate suggestion. 

7.
In his speech, Mr. Jean Romnicianu, Chairman, Council of the IJSG remarked that the recent position of jute is not very good because of technological reasons. He said even in this situation, the IJSG needs to move forward. He expressed his happiness with the performance of the IJSG which is helping to revitalise the jute economy. He said that he could foresee the ray of hope for the commodity. Referring to the Sixth meeting of the Committee on Projects (COP), he appreciated the COP for initiating a number of interesting studies and plans. Among them he was interested about the “Biotechnological Application of Enzyme for making paper pulp from green jute/kenaf” and “Jute Geo-textiles” projects because of their huge potential market share. At the same time he regretted for absence of real impact on the market.

8.
He expressed his concern for the stagnant situation of the IJSG membership. He suggested an action oriented plan with precise measurable pragmatic and market oriented aims to fulfil the stated objectives of the IJSG. He mentioned the report of the Road Map project would be an effective step in this regard. He thanked all the distinguished guests and participants to make it convenient to attend the meeting. He also hoped that the discussion in the business session would be very fruitful.     
A.1
Ascertainment of quorum

9.
It was ascertained that since all the members were present, the quorum as required under Paragraph 9(g) of the Agreement Establishing the Terms of Reference of the International Jute Study Group, 2001, had been met. A list of participants is presented in Annex-I.
A.2
Adoption of agenda and organisation of work

10.
The Council unanimously adopted the agenda as contained in document  C(VII)/1 Rev.1 which is at Annex-II of this report. An updated list of documents pertaining to the Session is given in Annex-III.

A.3
Credentials of Delegates

11.
The Council, noting the limited number of membership and recalling the decision taken at its previous Sessions, decided not to elect a Credential Committee but to entrust the responsibility to the Secretary General to check the appropriate documents and to report back to the Council during the Session. Accordingly, the Secretary General reported to the Council that the credentials of delegates of all members for the Seventh Session were found to be in order. 

A.4
Admission of Observers

12.
The Council decided to accept the representatives of China, Morocco, Myanmar, Nepal, the Philippines and the Russian Federation as observers in the Sixth Session of the Council according to paragraph 14(c) of the Terms of Reference. 
A.5
Report on Membership of the Council
13.
The Council presented in the Annex-2 of document C(VII)/1 Rev.1 a report on the membership of the Council, including the status of each member with regard to ratification/acceptance/definitive acceptance/approval/signature with declaration to be bound by the Agreement, notification of provisional application or accession. Moreover, the Secretariat presented in document C(VII)/2, a report on the steps undertaken to bring new members in the Group and other relevant information including the informal commitment made by the relevant authorities of Pakistan for joining the IJSG soon, for consideration and further advice of the Council. The present Secretary General said that immediately after his joining in September 2006, he made efforts to contact the prospective member countries through their missions in Dhaka. In this regard he met the Ambassadors of China, Japan, Myanmar, Malaysia, the Philippines and Nepal. He also wrote to all other potential members with due justifications for their joining the IJSG, he added. 

14.
The Secretary General informed the Council that the Secretariat has been continuing  to work through the trade bodies of the targeted countries and so far good response was received from the trade bodies of China, Japan, Thailand, Myanmar, Nepal and Pakistan. He cited the example of Pakistan Jute Mills Association (PJMA). He said that because of the constant persuasion by the PJMA, the Government of Pakistan is now considering to apply for IJSG membership. Nepal Jute Mills Association (NJMA), another trade body from Nepal is trying to liaise with the Government on the issue of membership, he added.  

15.
Mr. Kamal said that in spite of the best efforts made by all concerned no substantial progress could be achieved in increasing membership of the IJSG. He said that for achieving the mandated objective, the IJSG needs more members. He further said that without more members no international professional could be recruited because of financial constraints. He once again thanked Mr. T. Nanda Kumar for initiating various activities to attract potential members. He said that as mandated by the Council, the initiatives undertaken by his predecessor is being continued by him since his joining. He said that some positive indications were received from some countries such as Pakistan, Nepal and Myanmar. 
16.
The Secretary General informed the Council that as a part of its membership drive, the IJSG Secretariat in collaboration with Pakistan Jute Mills Association (PJMA) organised a two-day workshop on Productivity Improvement in the Jute Industry on 12-13 December, 2005 at Lahore, Pakistan where the concerned authority of Pakistan announced its agreement in applying for the official membership of IJSG. He also informed that  HHH
with a view to introducing the IJSG and its activities among the participants/visitors, particularly from the non-member countries, the IJSG participated in the Jute India-2006 exposition during 16-20 February 2006 in New Delhi - Greater Noida Expressway. 
17.
Appreciating the role of the few member countries with respect to membership drive, he informed that Bangladesh took various steps through its diplomatic channels to increase the membership of the IJSG. He also informed that the Ministry of Foreign Affairs, Government of Bangladesh approached the potential members through their diplomatic missions. He further informed the Council that the Foreign Minister of Bangladesh assured the IJSG of holding a meeting of the former IJO members and other potential countries to be organised as a part of the membership drive. He mentioned in particular that during the last SAARC Summit held in November 2005 at Dhaka, the IJSG membership issue was included in the talking points of the Bangladesh Prime Minister while she held meeting with the H.M. the King of Nepal and H.E. the Prime Minister of Pakistan. 

18.
The Secretary General informed that he met the Secretary, Ministry of Textiles, Government of India in the month of February 2006 at Delhi where the Secretary assured the IJSG Secretary General that the Government of India would extend their efforts for increasing membership. He said that the Secretary requested the IJSG Secretariat to send a self-contained note focusing the objectives and priorities of the IJSG highlighting the justifications for other countries to become its member. The Secretariat acted accordingly sending an Aid-Memoire containing necessary inputs as suggested by the Secretary, Ministry of Textiles, Government of India for further necessary action at his end.  

19.
The Chairman concluded the discussions expressing the need for continued support by all member governments for increasing membership of the IJSG. 

A.6
Distribution of Votes

20.
The Secretariat presented the document, in C(VII)/3, relating to “Distribution of Votes” for the year 2006/2007 based on the latest statistics on production and trade from the FAO. Presenting the document, the Secretary General informed the Council that this document will also be an input for the Budget, particularly for determining contributions based on the approved votes. 
21.
The Council, noting the contents of the document, decided to approve the Distribution of Votes of member countries for the year 2006/2007 as set out in document C(VII)/3.
B.
Establishment Matters
B.1
Accession to the Agreement of the IJSG 

22.
The Secretary General informed the Council that in accordance with paragraph 5 of the Agreement, the membership of the Group is open to all countries who are interested in production or consumption or international trade in jute and jute products. He further informed that the accession to the Agreement was open to all and those who were observers, could consider joining the IJSG. 

B.2
Status of Associate Membership 

23.
The Secretariat presented the document C(VII)/4 relating to the “Status of Associate Membership and Status of Membership Fee” which indicated that 4 (four) new Associate Members joined the IJSG  and one member expressed its unwillingness to continue as Associate Member. The Secretary General has accepted, provisionally, the Associate Membership of four new entities as authorised by the Council. The Secretary General solicited the approval of the Council for the discontinuance of the Associate Membership of one entity as per Rules concerning Eligibility, Rights and Obligations of the Associate Members. The Council decided to approve the Associate Membership of Nepal Jute Mills Association (NJMA), Pubali Jute Mills Ltd., Bangladesh, Gem Jute Ltd. Bangladesh and Creation (Private) Ltd., Bangladesh and to approve the request of M/S Karnaphuli Paper Mills to discontinue its Associate Membership. The Council also decided to request the Secretariat to issue reminder to the defaulting entities to apply for renewal of their Associate Membership.

C.
Policy Matters

C.1
Statement by the Secretary General

24.
Mr. A.F.M. Sarwar Kamal, Secretary General of the IJSG welcomed the participants once again for making it convenient to be present in the business session of the meeting.  He said that the Council would discuss the issues of issues of the revised agenda. He invited suggestions, comments and guidance of the delegates on all the  issues. He said that the IJSG is nearly four years old and the Secretariat had tried its best, with its limited resources, to create value for the members and others associated with jute. He thanked Mr. T. Nanda Kumar, former Secretary General for extending best efforts to lay the foundation of the IJSG in his tenure. He appreciated Mr. Kumar for leaving a congenial and good working atmosphere. 

25.
He appreciated the rate of the Private Sector Consultative Board (PSCB) for its efforts for  increasing Associate Members. The PSCB has 43 members at present and there is interest from  more entities to join the  PSCB.  However, the Council needs to deliberate as to how the PSCB  made a more effective and a vibrant body which can contribute to the improvement of the jute economy.

26.
With respect to the accession to the agreement, the Secretary General said that the response from a few countries like Pakistan, Nepal and Myanmar is very positive and a few others said that they would contact with their respective government on the issue. Regarding Russian Federation, the Secretary General said that they are willing to continue as an observer for the time being. He hoped that the Philippines will also respond positively on the membership issue. Regarding China, he hoped to hear some positive indications from its end as he could explain to the local Chinese diplomatic mission on China`s membership. He said that joint efforts from the members particularly by the European Community (EC) could yield some positive results. He suggested to organize a visit to some potential countries including Japan and China by a group consisting of the Secretariat of IJSG and representative of from EU and other member countries.
27.
Thereafter the Secretary General mentioned the status of the projects of the IJSG. He said that the project, “Biotechnological Application of Enzymes for making Paper Pulp from Green Jute/Kenaf” had already been completed and two dissemination workshops were organised, one in Dhaka and the other in Hyderabad, India . Another workshop in Bangla was organised by the Jute Diversification Promotion Centre (JDPC), Bangladesh, with support from IJSG in April 2005, he added. He said that while the technical feasibility and financial viability has been established to make paper from the whole jute plant, considerations like availability of jute plant throughout the year, location considerations, etc. seem to engage the attention of prospective investors. He urged for further efforts by Governments of Bangladesh and India through JDPC and CPPRI, respectively.

28.
Regarding the project “Material Optimisation and Process Up-scaling for Commercialisation of Jute Reinforced Polyolefines”, he said that  A&F, the Netherlands, the Project Implementing Agency, has tied up arrangements with one private sector partner in Bangladesh and another in India. He said that under this project Jute reinforced polypropylene (PP) granules as intermediate materials for the production of various end products to replace glass fibre (GF) reinforced PP have been developed which is definitely a break through achievement in developing an environment friendly value added product. He mentioned that the developed products can be used as crates, pallets, furniture, automotive parts and household goods etc. replacing traditional products. He informed the Council that this technology will be transferred to private industries of the participating countries.
29.
As regards the Project “Small Scale Entrepreneurship Development in Diversified Jute Products” funded by the Common Fund for Commodities (CFC), the Secretary General informed the Council that it has been started and Project Implementation Agreements (PIA) already signed with the Indian and Bangladesh partners namely, the National Centre for Jute Diversification (NCJD) and Jute Diversification Promotion Centre (JDPC). Under the project Raw Material Banks (RMB) and Jute Entrepreneurs Service Centres (JESC) will be established through which entrepreneurs will be provided with raw materials such as fibre, yarn, fabric etc. for production of various jute products, he added. He also informed that the entrepreneurs will be initially trained in various aspects of jute processing including bleaching, softening, dyeing, printing etc. and subsequently necessary services will be provided when necessary. He said that expert designers will provide training on the design of the products suitable to the market demand. He envisaged that the RMBs and JESCs will be established at different places of the participating countries where there exist cluster of weavers who are normally poor and very often faces the problem of shortage of working capital. He hoped that RMBs will ensure regular flow of raw materials to the entrepreneurs and JESCs will have provision for regular training to upgrade the skill of the entrepreneurs. 

30.
The IJSG Secretariat is implementing a project on Study into residual silica/silicate in raw jute funded by the CFC. Implementation of this project will provide information about the traceability and quantification of silica/silicate in raw jute. The information generated through this project will facilitate more use of jute in making specialty paper like insulation paper.

31.
The IJSG has submitted a project “Development and Application of Potentially Important Jute Geotextiles” to the CFC Consultative Committee. They have considered the project and recommended the same with some comments and suggestions. Accordingly a revised project document has been submitted for consideration by Executive Committee meeting of the CFC. The Project activities will be carried out in Bangladesh and India. It is expected that implementation of the project will generate important information as to the country specific specifications of jute geo-textiles, usefulness of jute geo-textiles for erosion control, stabilization of soil and rural road pavement construction and will improve the competitiveness of jute geo-textiles in increasing the market share. Jute geo-textiles will have global application and the environmental and economic benefit will be felt world wide. 

32.
Regarding a new project titled “Identification and Evaluation of Germplasm of Kenaf for Specific Applications” the Secretary General informed the Council that it was being prepared and discussed in the Consultative Committee of the CFC and they made some observation and recommended for reformulation of the project with more details. 

33.
The Secretary General then briefly explained other projects/activities/ initiatives of the IJSG secretariat. The initiatives are: (i) to prepare a catalogue/publicity brochure for diversified jute products to popularize jute products to a larger section of people and to keep them abreast of availability of various products with modern design; (ii) to prepare a book on jute which will contain authentic information on all aspects of jute including jute agriculture, jute processing, jute products, statistics, etc. He said that the Secretariat, with the approval of the COP has undertaken a number of small but effective projects, like Design Workshops for diversified Jute products, workshops on Retting, Seed etc.  

34.
Regarding the project “Seminar/Workshop for Formulating A Road Map for Jute Industry with Focus on Diversified Products” funded by the CFC and executed by the ITC, the Secretary General said that the project has been implemented by the IJSG. He informed the Council that under this project, a seminar was held in Geneva on 9 June 2005  and  two Workshops  were held in Kolkata and Dhaka on 4th July and 6th July 2005 respectively. The report of the project has been finalised and is under process of being printed by the ITC, he further informed. He said that the report contains directions and guidelines, recommendations/ suggestions in respect of various aspects of jute sector namely, necessity for high yielding variety seed, availability of better quality fibre, product diversification and modernization of processing machinery. The report will help in determining the over all strategy for development of jute sector as a whole, he added.

35.
Mentioning the available resources of the Special Account, which was not adequate to undertake important projects/activities, the Secretary General urged the distinguished delegates for their favourable consideration in contributing to the IJSG’s Special Account. He pointed out that the only major donor at present is the CFC. He suggested that the Council may urge  other donors like the ADB, World Bank etc. to come forward to provide fund for projects  of jute for enhancing income generation for poverty alleviation and sustainable development and empowerment of women. He solicited the guidance of the Council in this regard.
C.2
Statement by Members and Observers

36.
Mr. Charles Whitely, delegate of the European Community, spoke on behalf of the 25 Member States and as member of the IJSG. He extended the regrets of Mr. Enzo Barattini, official of the EC of Brussels who participated in all six Council meetings of the IJSG, for his inability to attend the Session. He congratulated the Secretary General on his assumption as Head of the organisation and wished that under his able leadership the IJSG will get more members and will be fully represented by the producers and consumers. He reminded that it needs concerted efforts from all concerned. He hoped that membership of Pakistan in the Group will be materialised and remaining tasks of this process will be completed very soon. He requested the Secretariat to convey the benefits of the membership among the targeted countries such as China, Japan, Egypt etc. 
37.
The EC delegate stressed on enhanced efforts to give importance on jute from the IJSG host country namely Bangladesh. He regretted for lack of dynamism and entrepreneurship in jute sector which is present in Garments sector in Bangladesh.  He said that jute sector should adopt modern production technology and marketing methods. Though jute occupies a small portion of the total export basket of a producing country like Bangladesh, it plays a vital role in the livelihood of innumerable numbers of people in this region. He said that the EC will continue its interest in jute in the coming days.
38.
He informed the Council that in the framework of the implementation of action plan of the commodity, the EC has undertaken a study on different commodity including jute to check whether they correspond to current need. He also informed that a consultant will visit the IJSG in the near future to set out prospect for jute and provide an insight analysis of the commodity. The result of the study will be made available among the members through the Secretariat, he added. 

39.
Mr. D. P. Singh, Secretary, Ministry of Textiles, Government of India and delegate of India expressed his pleasure to be present in the Council Session of the  International Jute Study Group (IJSG) at Dhaka. He said that the IJSG is a young and dynamic organization and has contributed significantly towards international cooperation for development of an efficient International Jute Commodity System. He regretted that despite the sincere efforts of the IJSG Secretariat, it has not been possible to increase the membership of the Group. But  in order to realize the objective of the IJSG, it should be more broad based, embracing larger number of jute producing and consuming countries so as to enable it to play its desired role in the international for a, he said. 
40.     He also regretted the lack of funds, which would enable the IJSG to carry out its developmental and promotional activities more effectively. He said that there would be greater need for enhanced contribution from the member countries towards both the Administrative and Special Accounts. Since the Special Account is meant for projects, higher contribution by member countries to this Account will enable the IJSG to fund a larger number of projects in different countries along with the assistance being received from other multi-lateral agencies, he added. In this regard he mentioned the recent Indian contribution of US$22,000 to the Special Account. He appealed the other members to contribute generously to this Account.

41.
Regarding the International Year of Natural Fibre, the Indian delegate hoped that the General Assembly of the United Nations will support the proposal in its session of September-November, 2006. He said that the primary objective of the International Year of Natural Fibres is to raise the profile of natural fibres by emphasizing their natural and environmental attributes. He stressed on the active role to be played by the IJSG and other natural fibre organizations as an active partner. He assured that India would  extend full support to this and already extended it during the meeting of the Sub-Group held at the FAO Headquarters at Rome early April 2006.
42.
The Indian delegate felt the need to make the IJSG Headquarters as an International Resource Centre relating to all matters pertaining to jute, kenaf and allied fibres which will collate, organize, and disseminate information to all member countries, associate members and other stakeholders involved in the development of these fibres. A centralized database is only possible with active cooperation of all member countries as well as all producers, exporters and importers of jute and jute products, he added. He also said that the IJSG may play a pivotal role in conducting and publishing market surveys in diverse geographical locations highlighting their potential demand and specific requirements which may enable the jute exporting countries to regain some of the lost markets worldwide. 

43.
Mr. D. P. Singh said that most of the projects of the IJSG are centred in the major jute producing countries which would be ideal if such projects were extended to other jute producing and consuming nations. Recalling the suggestion of the IJSG Secretary General, the Indian delegate said that to ensure better monitoring of the projects nodal officials and agencies in the respective countries should be designated. In this regard he said that for monitoring the projects in India, Ministry of Textiles, Government of India has nominated Deputy Jute Commissioner, Kolkata as the Nodal Officer for all the IJSG Projects and the Secretary, Jute Manufactures Development Council (JMDC) as Nodal Officer for all research related activities of the IJSG projects being implemented in India.

44.
Mr. Singh said that an analysis of the production and consumption pattern of jute and allied fibres shows that there is stagnation in growth of both world production and consumption of these fibres. But he expressed his worry that the perceptible decline in the consumption of these fibres in developed countries is not a good sign. He hoped that the members may agree that this is a matter of concern to all. He said that in order to address the problem of stagnation and decline in exports, Government of India has taken several initiatives enshrined in the National Jute Policy, 2005. He informed the Council that the Government of India has taken a decision to establish a National Jute Board, which will act as the nodal agency for integrated development of the Jute Sector. It is also proposed to implement a Jute Technology Mission during the period 2006-07 to 2010-11 which contains four Mini Missions dedicated to research & development for developing better quality jute, and processing as well as marketing of jute products, he added. He said that a major objective of the Jute Technology Mission is to enlarge diversified use of raw jute and jute goods. Mr. Singh outlined the other initiatives in pursuance of the National Jute Policy, 2005 are the proposals to establish the National Institute of Natural Fibres and the National Jute & Jute Textile Museum. 

45.       Mr. D. P. Singh said that the Government of India has taken initiatives to promote the use of jute geo textiles which are used for soil erosion control, river embankment protection, consolidation of soft soil, road construction etc. He said that the natural fibre geo-textiles are immensely suitable for prevention of soil erosion and the aim for using geo-textile fabrics is to allow the effective growth of vegetation as fast as possible by reducing the soil erosion. 
46.     The Indian delegate said that another area of major concern is the low level of production of quality seeds in jute producing countries. He said that the problem requires concerted efforts for strengthening the seed development and distribution systems in the country. He thanked the IJSG for its efforts to improve such systems in jute producing countries. He hoped that such efforts can be utilized by jute growers in enhancing the quality and productivity of raw jute, which will ensure better return for the farmers. He regretted that the jute industries saddled with obsolete technology and age-old machinery. As a result, total factor productivity in jute industry is not comparable to a substitute product, the jute industry has to reap the benefits of efficiency and cost reduction through accelerated modernization, he added. He envisaged need for more Research and Development (R&D) efforts in this direction, and ideally, under Public-Private Partnership mode. He hoped that the IJSG will play a pivotal role in coordinating the efforts of various research organizations and machinery manufacturers.

47.
Mr. Golam Mustafa, Joint Secretary, Ministry of Textiles and Jute on behalf of the Government of Bangladesh expressed sincere thanks to all participants of the 7th Session of the Council of the International Jute Study Group (IJSG). He extended his sincere appreciation to Mr. A.F.M Sarwar Kamal, Secretary General of the IJSG for his statements in inaugural session and on policy matters. He termed the statement was valuable and pragmatic. He said that as a catalytic role player in initiating, sponsoring, supervising and monitoring the projects and related activities through the executing and implementing agencies in the member countries, IJSG is expected to address the issues of poverty alleviation, employment generation and development of human resources. He desired that as an apex international body for development of jute and allied fibres IJSG would explore all avenues for the development of this sector.

48.
Mr. Mustafa informed the Council that the Government of Bangladesh under the Ministry of Textiles & Jute is trying to get the maximum yield from jute crop. In this regard the Ministry has taken a project named Integrated HYV jute seed production, he added. He hoped that the continuous research in the area of producing pulp and paper from jute would benefit the paper industry in this region including Bangladesh which will attract foreign investment and enhance export earnings in this new millennium. 
49.
Mr. Mustafa said that as jute is a biodegradable and eco-friendly natural fibre, there had been a tendency among the users to replace the synthetic and artificial fibre by jute. He was confident that the IJSG as an International organization could play a laudable role in the upliftment of the jute sector. He mentioned that the Government of Bangladesh has banned the production and usage of polythene and he urged the IJSG to come forward to persuade the member Governments to patronize Jute packing Materials in place of artificial materials for the sake of environment. 
50.
He felt that the technology in the jute sector was the same as the technology in the textile industry. He hoped that the IJSG could play a vital role to transfer technology in order to produce diversified jute products by taking Multi-fibre concept. Regarding the Associate Membership of the IJSG he said that the private sector participation in the activities of the IJSG will help achieve its mandated objectives. He expressed his happiness with the present number of Associate Members. He urged all jute related bodies to become Associate Members of the IJSG. 

51.
The representative of the Philippines expressed his support to the International Jute Study Group in achieving its goal. As the Philippines is the producer of some natural commodity, it intends to monitor the activities of the IJSG and expressed its intention to continue as observer. The delegate of the Philippines requested the IJSG Secretariat to invite his country in its future meetings to get an opportunity to study more about jute. He requested the Secretariat to consider forming another international commodity body called International Jute and Allied Fibre Study Group, which may be a distant goal. 
C.3
Assessment of the World Jute Situation and Related Matters

52.
The Secretariat presented the above in document C(VII)/5 in compliance with the decision taken by the Council at its last session [Decision VI(VI)]. The Chairman of the Council asked the Secretary General to initiate his presentation.

53.
The Secretary General mentioned in brief the following:
· World production of Jute, Kenaf and Allied Fibres was 2,504 thousand tons in 2004/2005. The latest available data shows that the total production of Jute and Allied Fibres in 2004/2005 is about 14.19 % less than that of previous year 2003/2004 (2,918 thousand tons). 
· The production of Jute, Kenaf and Allied Fibres in Bangladesh decreased during 2004/2005. Bangladesh produced 963 thousand tons in 2003/2004 which decreased to 810 thousand tons in 2004/2005.  India produced 1620 thousand tons in 2003/2004 which reduced to 1,350 thousand tons in 2004/2005. Except China, the smaller producers, however, increased their production. 
· China produced 165 thousand tons in 2003/2004 which decreased to 160 thousand tons in 2004/2005.  In Myanmar the production was 42 thousand tons in 2003/2004 and 50 thousand tons in 2004/2005 and in Nepal 17.5 thousand tons in 2003/2004 and 17.0 thousand tons in 2004/2005, showing a steady production state. 
· Vietnam produced 12.5 thousand tons in 2003/2004 and 14.2 thousand tons in 2004/2005, which shows a noticeable increase. Thailand produced 41 thousand tons in 2003/2004 which increased to 44 thousand tons in 2004/2005.

· A downward trend is observed in the World Export of raw jute in 2004/2005 from the year 2003/2004. The world export of raw jute was 373 thousand tons in 2003/2004 whereas it was 345 thousand tons in 2004/2005 indicating a decrease of 7.5 %.
· Bangladesh exported 343 thousand tons of Raw Jute, Kenaf and Allied Fibres in 2003/2004 which decreased to 307 thousand tons in 2004/2005. Among other countries Myanmar exported 16.9 thousand tons in 2003/2004 which increased a bit to 17 thousand tons in 2004/2005.  
· World export of products of Jute, Kenaf and Allied Fibre registered an increasing trend in the calendar year 2004. The export was 721 thousand tons in the year 2003 and 737 thousand tons in 2004 showing an increase of 2.2 % as per FAO Statistics, December, 2005. FAO does not show this figures in jute year basis. 
· World import of Raw Jute, Kenaf and Allied Fibres decreased during the calendar year 2004 compared to the previous year 2003. The import volume was 362 thousand tons in 2004 and 387 thousand tons in 2003 with a decrease of 6.5%. While the world import of products of Jute, Kenaf and Allied Fibres increased slightly during the calendar year 2004 compared to the previous year 2003. The import volume of products was 622 thousand tons in 2004 and 608 thousand tons in 2003 with an increase of 2.3%. These figures are taken from FAO Statistics, December, 2005, in which it was not shown in jute year basis. 

C.4
Presentation of Country Papers on Jute Trade Information and Statistics

54
The Secretary General reported that statistics submitted by the countries had been incorporated in the assessment of the world jute situation. He said that the IJSG Secretariat received the country paper from Bangladesh and India. 

55.
The delegate of India said the country paper touched all the points that happened in the jute sector. It covered production, consumption, export, import etc. Also it covered the developments in the last one year and highlights various institutions that are engaged in the jute sector. It also gave brief highlights on the major events such as imposition of a reasonable price. The paper covered the diversified sector in detail. The country paper presented by the delegate of India in brief is as under:

· The delegate of India in his presentation informed the Council that India is the leading jute manufacturing country of the world. About 54% of the world production is accounted for India in 2004/05;

· In 2004/2005 the production of raw jute (including Mesta) was 7500 thousand bales. The production of jute goods in the same period was 1613 thousand metric tonnes. The domestic consumption in 2004/2005 was 1424 thousand metric tonnes;

· Out of the total production of jute goods at 1600.8 thousands metric tonnes in 2001/02, share of of export was only 9%. In 2004/05 such share was 12.23%;

· Exports of Jute Diversified Products (JDP) have been consistently showing increasing trend from RS. 1355 million in 2001/02 to RS. 2537 million in 2004/05 constituting 22% of India’s total jute goods export;

· India is a major importer of raw jute after Pakistan. In the year 2004/05 it has imported 85.98 thousand metric tonnes of raw jute. It imported 32.17 thousand metric tonnes of jute products during 2004/2005.  

56.
The delegate of India explained the initiatives undertaken by the Government of India, which are as under:

· Government of India announced its “National Jute Policy, 2005” to redefine the goals and objectives of the jute sector;
· The Government has set up the National Jute Board by integrating the functions and organisations of JMDCD and NCJD;

· With the objective of harmonising developmental and promotional activities pertaining to all natural fibres the Government has decided to set up National Institute of Natural Fibres;

· To preserve and highlight the heritage of jute GOI decided to establish a National Jute and Textile Museum;

· With the objective to consolidate the gain from past effort in the jute sector the GOI decided to adopt a mission approach for integrated development of jute sector;
· The other government initiatives are:

· Jute Packaging Material (Compulsory Use in Packing Commodities) Act 1987;
· Announcement of Minimum support price (MSP) for raw jute and mesta;

· Technology up-gradation Fund Scheme;

· Duty Drawback Pass Book (DDPB) Scheme;

· External Market Assistance Scheme (EMA); 

· Jute Entrepreneur Assistance (Capital Subsidy) Scheme; 

· Ban on use of Plastic Bag by many State Governments;
57.
The delegate of Bangladesh in his presentation of Country Paper said that Jute is one of the major cash crops of Bangladesh which played a historic role in shaping the national economy. He also said that,
· With the introduction of synthetic substitutes and artificial fibres jute started losing its market whereas in the past, 90% of its foreign exchange came from it;

· This part of the world started exporting jute in 1828 and continued till the emergence of synthetic;

· Now Bangladesh meets 95% of world raw jute demand and 60% of jute goods demand;

· In 2004/05 Bangladesh produced 49.86 lac bales of raw jute and 5.24 lac tonnes of jute goods;

· In 2004/2005 it exported 17.04 lac bales of raw jute and 4.20 lac tonnes of jute goods;

· Still Bangladesh is the largest supplier of jute and jute goods in the international market. He said even with the closure of the Adamjee Jute Mills by the Government in 2002, the total production of jute has not declined.

58.
 The Bangladesh delegate said that the export price of raw jute per bale is US$ 54.89 in 2004/05. The average export price of jute goods in 2004/05 is TK. 35,000 per metric ton. Regarding the gap between Bangladesh and Indian export prices he said that the reason may be export of high value added items by India. 
59.
The Bangladesh delegate said that the Government is trying for total upliftment of the jute sector starting from production to marketing. He said that for this, Government of Bangladesh has taken up a project on HYV jute and jute seeds to ensure quality seed to farmers at large and to achieve improvement in the yield. With respect of diversified jute products, he said that to promote diversified jute products through private sector, Government has established JDPC in 2002. The Government has also undertaken few more steps to rejuvenate jute in Bangladesh.
60.
The Bangladesh delegate highlighted some of the problems of Bangladesh jute sector. He said that lack of quality seed is a great problem. The other problems are low price (except this year), old machinery, continued financial crisis, strong competition from synthetic group, low export prices in the overseas market etc.

61.
In conclusion, the delegate said Bangladesh has got the relative advantage of the production of best quality jute fibre. Though uses of traditional jute products are declining but jute has versatile intrinsic and extrinsic properties. A wide range of diversified products can be produced by exploring these properties. A huge market of these products has been created in the developed countries. He said that the IJSG can play a vital role in addressing all the above issues. 
62.
The Chairman of the Private Sector Consultative Board (PSCB) thanked the delegates of Bangladesh and India for their papers and made few observations. He said that Bangladesh paper portrayed about the HYV seed invented by BJRI with capacity of 8 bales per acre production but in the last year’s paper it was 4 bales per acre. He regretted for seeing no efforts by India and Bangladesh for commercialisation of Pulp and Paper from jute. He said that nothing in the country paper is said about Small Scale Entrepreneurship Project. He regretted for not solving the seed problem between Bangladesh and India. He urged the leaders of both countries to come forward to solve the existing problems. He also regretted for non representation of the farmers from both the countries in the international forum of jute. He apologised to the Council for non-achievement of   many plans by the PSCB but he hoped that his successor will definitely succeed with all the plans and programmes. 
63.
The delegate of India made observation on the presentations and on the paper World Jute Situation. He particularly mentioned that the information about Diversified Jute Products was not mentioned in the document on World Jute Situation. He urged the FAO and countries concerned to take some reconciliation job to make the data presented meaningful.
64.
In his response the delegate of Bangladesh said that yield of 8 bales per acre is the increased figure after using HYV seed. He said that the Government is trying its best to solve seed problem. There is a campaign by the Government to request the farmers to produce the seed of their own need. 
65.
The Secretary General agreed with the statement of the delegate of India regarding the discrepancies of the statistics in the FAO with respect to the jute production and trade information. The reasons of these discrepancies may be the fact that some countries import jute then export to some other countries. Another fact may be the statistics of FAO in some cases are calendar year basis and statistics in case of India and Bangladesh are in jute year basis.
66.
The Chairman thanked the delegates for their comments and urged the members and observers to look at these papers and appreciate them appropriately.

C.5
Jute Market Development and Related Matters

67.
The Chairman invited the Members, Associate Members and interested parties, to discuss issues relating to the constraints and opportunities in the world market for jute and jute products and to identify appropriate activities to be undertaken for increasing demand of jute and jute products. He said that the discussion may cover joint marketing opportunities, involvement of the private sector, support provided by the Government/Government agencies to the private sector and dissemination/commercial exploitation of established and emerging technologies. 

68.
The Secretary General informed that there were some discussions in the PSCB on this issue. He said that it can be looked into by two points of views. One way the IJSG could take up some initiative on market development on its own but there is severe constraint of resources. The other alternative is a market development programme initiated by the entrepreneurs with support from respective government agencies. The second one is always a better option in promoting products, he added. He mentioned that the other side of market development is addressing issues such as issues of technology, issues of processes and standards, issues of certification etc. He said that the IJSG has already taken up some issues like food grade jute bags, silica, rot proofing chemical etc. Now it should be clearly segregated that what the IJSG should do and what others to do.
69.
The delegate of the European Community (EC) started his discussion in conjunction with the document of World Jute Situation. He was concerned about some figures of Table 17 where it was shown that import of Turkey was increased from 2003 to 2004 by almost 50%. He requested the IJSG and its members to look into the reason of such growth. The IJSG may look into the fact whether such growth has got the relationship with any other factors such as other export/ import, accessing in market and improving market elsewhere.
C.6
Consideration of Decisions/Recommendations of the Sixth Meeting of the Committee on Projects (COP)
70.
The Secretary General introduced the document C(VII)/6, the decisions/ recommendations of the Sixth COP meeting for consideration of the Council. The Secretary General made a statement on the meeting held in Dhaka on 27-28 December 2005.The Secretariat presented in the above document, the decisions/recommendations of the Sixth COP meeting for consideration of the Council. 

71.
The Council noted the contents of the Secretariat document concerning the Decisions/Recommendations of the Sixth Meeting of the COP. The Council also noted the present allocation of US$ 10,000 made by the COP for production of a Video Film and the contents of the document C(VII)/CRP-2 concerning the “Road Map for Jute” 

72.
After detailed presentation by the Secretary General on various projects/activities and discussion by the delegates, the Council decided to request the Secretariat to submit proposal to the next meeting of the Committee on Projects (COP) for additional funding, if needed, to enable production of a quality Video Film. The Council also decided to request the IJSG Secretariat to liaise with member countries, funding agencies and donor countries to examine means of generating funds according to the suggestions made in the report on the Road Map for Jute.
C.7
Consideration of Decisions/Recommendations of the Fifth Meeting of the Private Sector Consultative Board (PSCB) 

73.
The Fifth Meeting of the PSCB was held on 8 March 2006 in Kolkata, India. The Secretariat presented, in document C(VII)/7, the decisions/recommendations of the Fifth meeting of the PSCB for consideration of the Council. The Chairman of the PSCB reported that with the support of the IJSG and Associate Members, PSCB had been able to hold a few meetings so far including the Fifth Meeting of the PSCB. He informed that the membership of 42 (Forty two) Associate Members were approved by the Council. He said that the Secretary General of the IJSG has provisionally accepted 4 (four) Associate Members which was approved by the current session of the Council. 
74.
The Chairman of the PSCB said that the Board is trying to do something for the jute sector and he was optimistic and felt that the PSCB would be able to do more in near future for the jute sector. He urged the Associate Members to be more active in addressing the problems presently faced by the jute industries. He said that the PSCB will focus on the market promotion programme in the non-jute producing countries. Regarding the seed situation the PSCB delegate said that they are of the opinion that pro-active measures should be taken before harvesting of the crop. 
75.
 He urged the members particularly the producers to come forward with more Research and Development activities. He requested the member governments to introduce some professional course on jute (diploma/graduation). He expressed his gratitude to Government of India for setting up an Institute of Natural Fibre and requested other producing members to follow the same. He then presented the PSCB Report before the Council and requested the members to approve one additional position for the Vice Chairman of the PSCB.
76.
The Council noted the contents of the Secretariat document concerning the Record of Decisions/ Recommendations of the Fifth Meeting of the Private Sector Consultative Board and decided to increase the number of Vice-Chairmen of PSCB from two to three and advised the PSCB to extend its efforts further to increase the number of Associate Members of the IJSG.
77.
The Chairman of the Council expressed his sincere gratitude to the outgoing Chairman of the PSCB for his sincere efforts in the activities of the PSCB and the IJSG. He congratulated the newly elected Chairman of the PSCB and the Vice-Chairmen and wished to work with them in the coming days. 

C.8
Work Programme of the IJSG

78.
In compliance with the decision of the Council of the IJSG at its Sixth Session [Decision IX (VI)], the Secretariat has finalised the Work Programme of the IJSG. The Secretariat presented an oral report in this regard. The Council took note of the oral presentation made by the Secretary General on the “Work Programme of the IJSG”. After discussion the Council instructed the Secretariat to revise the work programme indicating priorities and highlighting promotional efforts and circulate the same among the members.
C.9
Periodic Evaluation of the IJSG Activities

79.
The Secretariat informed the Council that in compliance with the decision of the Council of the IJSG at its Sixth Session [Decision X (VI)], the Secretariat has finalised the document on Periodic Evaluation of the IJSG Activities. The Secretariat presented, in document C(VII)/8, possible Terms of Reference with an estimated budget for the external evaluation for consideration of the Council.
He said that Paragraph 19(c) of the Agreement Establishing the Terms of Reference of the IJSG says that the Group shall undertake periodic evaluations of its activities at least every two years, and compare their conformity to the objectives and functions of the Group.                
80.
After detailed discussion, the Council noted the contents of the document concerning the “Draft Terms of Reference with an estimated budget for the External Evaluation of the IJSG activities” and the European Community’s initiative to undertake a study on the future of the International Commodity Bodies (ICB). The Council also decided to put on hold the proposal of the External Evaluation by the IJSG Secretariat till the report of the study undertaken by the European Community is received.

C.10
Consideration of the IJO Standard 98/01 (Revised 2005)
81.
The Secretary General presented in Document C(VII)/16, Implementation of the IJO Standard 98/01 for Food Grade Jute Bags (Revised 2005) prepared on the basis of the recommendation of the Technical Committee formed in accordance with the recommendations of the Fifth Meeting of the Committee on Projects (COP) for consideration of the Council.

82.
The Council noted the contents of the Secretariat document concerning the IJO Standard 98/01 for Food Grade Jute Bags (Revised 2005). The Council also noted the opinion of the Ministry of Textiles and Jute, Government of Bangladesh sent to the IJSG Secretariat. After detailed discussion, the Council approved the document IJO Standard 98/01-Revised 2005 incorporating modifications made by the delegates. 
D.
Administrative and Financial Matters

D.1
Staffing structure of the IJSG and related issues

83.
The Secretary General presented, in document C(VII)/9, staffing structure and related issues of the IJSG within the approved Administrative Budget for information of the Council. He said that there were three proposals for Council’s approval. They are inclusion of the post of Information Technology Assistant (ITA) in the existing staffing structure, up-gradation of the post Media and Information Officer from GS 6/7 to National Officer A/B and re-designation of the post of Messenger to Messenger-cum-Driver at the salary scale (GS-1/2).
84.
After the explanation of the Secretary General, the Council decided to approve inclusion of the post of Information Technology Assistant (ITA) in the existing administrative staffing structure at GS 3/4 level from the Special Account Budget. The Council also decided to approve up-gradation of the post of Media and Information Officer from GS 6/7 to National Officer A/B with an additional cost of, approximately, US$ 2,000 per year. It further decided to approve re-designation of the post Messenger to Messenger-cum-Driver at the salary scale GS 1/2. The Council instructed the Secretariat to clearly define the job descriptions of the Media and Information Officer and the Information Technology Assistant in relation to each other.
.  

D.2
Web Site of the IJSG

85.
The Secretariat submitted, in document C(VII)/10, an updated report on the IJSG Web Site -  www.jute.org. The delegates expressed their views that the existing space of the IJSG Website is not adequate to accommodate all documents therein. They also expressed their concern with respect to the restrictions on the public viewing of the IJSG documents which is contrary to the spirit of transparency. After detailed discussion the Council decided to instruct the Secretariat to take immediate action for enhancing the space of the Website to accommodate the IJSG documents and publications, particularly the technical papers and research outputs including the Session/Meeting reports. The Council also instructed the Secretariat to arrange for appropriate software to record number of visitors (hits) to the Website. It advised the Secretariat to ensure continuous updating of the contents of the Website.
D.3
Election of Chairman and Vice Chairman for 2006/2007
86.
The Chairman invited proposal from the members of the Council for the positions of Chairman and Vice Chairman of the Council of the IJSG for the next jute year i.e. 2006/2007. The Council decided to elect Mr. Hans-Peter FITZE (ex-officio) of Switzerland and Mr. S. Majumdar of India as Chairman and Vice-Chairman, respectively, of the Council of the International Jute Study Group for the jute year 2006/2007. 
D.4
Election of Provident Fund Committee for 2006/2007 
87.
The Council, noting the limited number of membership decided to continue the existing Provident Fund Committee (Bangladesh and the European Community) of the IJSG for the year 2006/2007.

D.5
Announcement of contributions to the Special Account by donors 
88.
The Secretary General informed the Council that this agenda was included to enable members or non-members to announce contributions to the Special Account. He informed the Council that the IJSG Secretariat received an amount of US$ 22,000 from Government of India in the IJSG Special Account 
89.
The Council noted the contribution received by the IJSG Secretariat from Government of India in the IJSG Special Account and decided to convey thanks and appreciation to Government of India for their contribution. The Council urged the other members for similar gesture to strengthen IJSG’s Special Account and instructed the Secretariat to organise consultation with the experts from the European Community to examine possible means of collaboration.

D.6
Financial Resources of the Special Account

90.
The Secretary General introduced in document C(VII)/11 containing the updated position of the Financial Resources of the Special Account. The Secretary General reported that the actual available fund as on 20 April 2006 in the Special Account is US$ 300,728.59. Total un-earmarked fund was US$ 151,904.86.  The Council noted the information provided by the Secretary General. The Council also requested the Secretary General to recover the unused amount of US$ 5,000 advanced to IJIRA under the New Metallic Card Clothing for Jute Cards.

D.7
Administrative Budget of IJSG for 2006/2007
91.
The Secretariat presented the document C(VII)/12 relating to the Administrative Budget of the IJSG for the year 2006/2007. The Secretary General clarified that the budget was prepared by taking into account various factors for an amount of US$ 4,80,000 of which US$ 10,000 to be met out of internal resources leaving the contribution to US$ 4,70,000. 
92.
The Council noted the desirability of the delegates of keeping the budget as close as possible to that of the previous year which was US$ 4,58,000. After discussion, the Council decided to approve, inter alia, the revised Administrative Budget of the IJSG amounting to    US$ 465,000 for the year 2006/2007 (1st July 2006 to 30th June 2007) of which US$ 455,000 is to be financed by members’ contribution. The Council authorised the Secretary General to make necessary adjustments in the Budgetary Heads, as appropriate, for the reduction made by the Council from the proposed budget. The Council also authorised the Secretary General to incur expenditure for the purposes for which the budget is approved  and to assess contribution(s) of new member(s), if any, on the basis of the re-distribution of votes and the approved budget without adjustment of the existing members’ assessed contribution to the Administrative Budget. 
93.
Recalling the expenditure authorised for non-research purpose out of Special Account, the Council requested the Secretary General to separate the use of the available funds of Special Account from Administrative Account and to restore to the Special Account any amount spent so far, as authorised by the Sixth Meeting of the COP, for non-research purposes out of the budgetary savings of administrative account of jute year 2005/2006.
D.8
Audit Report for the year 2004/2005
94.
The Secretary General presented the in document C(VII)/13 containing the Audit Report of the IJSG for the year 2004/2005. The Council noted the presentation of the Secretary General and decided to approve the Audit Report.

D.9
Draft Annual Report for the year 2004/2005
95.
The Secretariat presented, in document C(VII)/14, the draft annual report of the IJSG for the year 2004/2005 for consideration of the Council. The Council noted the contents of the Secretariat document C(VII)/14 relating to the “Draft Annual Report of the IJSG for the year 2004/2005”. The Secretary General proposes to publish the Annual Report through obtaining comments/suggestions of the members by circulations soon after the completion of the jute year.

96.
After detailed discussion, the Council decided to approve the draft annual report for the year 2004/2005. The Council also instructed the Secretariat to publish the Annual Report well in time by obtaining and incorporating comments, if any, of the Members through written procedure within one month;

D.10
Appointment of Auditors for the year 2005/2006
97.
The Secretary General informed the Council that in pursuance of Rule XV of the Financial Rules and Rules relating to Projects of the IJSG, the Council is required to appoint annually an independent auditor of recognised standing. This auditor should preferably be selected from among Government auditing personnel or Auditing Firms/Chartered Accountants from member states capable of conducting audits conforming to international standard of auditing. The same Auditing Firms/Chartered Accountants shall not be appointed for more than 3 consecutive years. The terms of appointment of the independent auditor should stipulate the conduct of auditing conforming to international standard of auditing. 

98.
The Secretary General further informed that the Council at its Fourth Session appointed M/s. Rahman Rahman Huq, Chartered Accountants, as auditors to audit the IJSG accounts for the period 27 April to 30 June 2002 and for the jute year 2002/2003, who has audited the IJSG Accounts for 3 consecutive years (April 2002 to June 2002 & for 2002/2003, 2003/2004, 2004/2005). Therefore, this firm was not eligible to be re-appointed as auditors for the jute year 2005/2006. 

99.
He said that as a primary step to select auditor for auditing the accounts of the IJSG for the year 2005/2006, the Secretariat invited quotations from internationally reputed audit firms, a comparative statement of quotations received has been submitted, in document C(VII)/15, for consideration of the Council. The Council noting the contents of the document relating to the “Comparative Analysis of Audit Firms for consideration of the Council” decided to appoint M/S. K.M. Hasan & Company, Chartered Accountants, as auditors to audit the IJSG accounts for the year 2005/2006 at a fee of TK. 75,000 which is approximately US$ 1,100.

E.
Other Business

100.
In this agenda item the delegate of India expressed his concern for not incorporating the issue of election of the next Secretary General in the revised agenda for discussion. He requested the Council to take a decision in this regard. He said that the next Council will have to decide on the issue so it is the time to take decision on the formalities of election. 
101.
The Chairman requested the Secretary General to introduce discussion on the subject before the Council. The Secretary General stated that in accordance with paragraph 9(a) and 13(b) of the TOR, the Secretary General of the IJSG shall be appointed by the Council by consensus or special vote. He said that it is the duty of the Secretariat to initiate formalities for election of the Secretary General. However, he said some guidance from the Council will help the Secretariat to proceed firmly on the issue. 

102.
The Council noted the statement made by the delegation of India relating to the preparatory arrangement for appointment of next Secretary General and decided to instruct the Secretariat to prepare a vacancy announcement for appointment of next Secretary General and get it approved by circulation. The Council also decided to instruct the Secretariat to circulate the vacancy announcement to all member countries in due course and publish the same on the IJSG Website. The Council requested the members to forward the applications of candidates not exceeding three from each country along with appropriate endorsement by the respective governments.

103.
The Council of the IJSG established an Ad Hoc Committee, in accordance with Rule 38(d) of the Rules of 
Procedure, comprising of a representative each of Bangladesh, the European Community and India. The Council authorised the Ad Hoc Committee to examine the nominations/endorsements and applications received for the position of Secretary General and to prepare a shortlist of a minimum of three suitable candidates for consideration by the Council at its next Session.
104.
The Council noted the contents of the Secretariat document C(VII)/CRP-1 relating to the “International Year of Natural Fibre 2009” and decided to defer the issue for consideration of the next Session of the Council.;

F. 
Dates of the  Eighth Session of the Council 

105.
The Council decided to convene the Eighth Session of the Council of the IJSG on 24 and 25 April 2007 in Dhaka, Bangladesh.  
G.
Adoption of the Record of Decisions of the Session 

106.
The Council adopted the Record of Decisions of its Seventh Session, as contained in document C(VII)/17 Rev.1 and reproduced in Annex-VI of this document and authorised the Secretary General to prepare and circulate the full report to all Members, Associate Members and Observers.
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