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Opening of the Session 

1. The Tenth Session of the Council of the IJSG was held in Dhaka on 05-06 April 2009. Dr Sutanu Behuria, Chairman of the Council of the IJSG inaugurated and chaired the Session.
2. In his opening address, Dr. Sutanu Behuria welcomed the delegates and expressed his warm thanks to all for making it convenient to participate in the session. Referring to the various important items of the Agenda of the Session he said that the Session was very vital. He said that the International Jute Study Group is seven years old and the Secretary General Mr. Sudripta Roy  has worked very hard to achieve the objectives mandated in the Agreement Establishing the Terms of Reference of the IJSG. During this period the Group has given focus to several important issues, one of them being the membership drive.

3. With respect to the Membership of the IJSG, he said that the “Membership drive” is a difficult issue for the organisation and has been discussed in all the earlier Sessions. Some countries like Malaysia, Pakistan, Nepal, and Myanmar have shown their interest in joining IJSG from time to time, yet the status of the membership remains constant. All of us are aware that IJSG needs a larger geographical representation to assume a truly international character especially because jute and allied fibres are gaining popularity in the Middle East, Africa and Latin America. It is, therefore, necessary to make a more determined effort to place IJSG on a stronger footing by lobbying with the potential nations to join the organisation.

4. Dr. Behuria informed the Council that the Secretary General and he had visited Syria, Morocco, Vietnam and Myanmar and met the government officials and the representatives of the private sector of these countries. He mentioned that he and the Secretary General had met the policy makers in order to introduce IJSG and elaborate on the benefits of membership. The Chairman said that the Government of India has helped him in these drives by providing the cost of his visits and making necessary introduction through Indian diplomatic channels. Mr. Behuria mentioned that they have experienced the entrepreneur’s enthusiasm to work with IJSG. It is therefore essential to bring to the notice of the governments the issue of private sector’s benefit and persuade the governments to join IJSG. Some progress in communication between the IJSG Secretariat and the governments of some of the countries has been achieved. High Commissions and Embassies of India have been instructed in these countries to pursue the matter with the respective Ministries. Dr. Behuria pointed out that a strong follow-up mission is essential to continue the persuasion. He indicated that one point which has repeatedly come up during their discussion with officials of various countries is that of the probable life of IJSG and whether IJSG will continue beyond 2010 and needed a commitment that IJSG will indeed continue beyond 2010. He said that it is a kind of chicken and egg issue and he would request a considered supportive view from the existing members of the IJSG. The Chairman expressed his happiness to learn that in the last one year IJSG has been able to increase its Associate membership from 39 to 88. He opined that it gives recognition to the importance of public-private partnership in promoting the natural fibres sector.
5. Mentioning the significance of the various projects undertaken by the IJSG Dr. Sutanu Behuria said that the flagship project on “Small Scale Entrepreneurship Development in Diversified Jute Products” is being successfully implemented both in India and Bangladesh during the last three years. The Common Fund for Commodities (CFC) has approved two multinational projects in the last one year namely “Increased Production Efficiency in Small holder Kenaf Production Systems for Specific Industrial Applications” and “Development and Application of Potentially Important Jute Geo-textiles” and allocated more than US$ 4 Million for their implementation. The first project involving Bangladesh, Malaysia and China is a four-year project while the second is to be implemented in Bangladesh, India and UK and is a five-year project. The IJSG would play the role of the Supervisory Body and would be responsible for overall supervision and coordination of the implementation of these two projects. In this context he remarked that this requires extension of the tenure of the IJSG to carryout its responsibilities in supervising these landmark projects. Dr. Behuria appreciated the efforts put in by the IJSG staff to make these projects acceptable. Finally he expressed his thanks to the CFC for extending its financial support to the projects of the IJSG.
6. Mentioning the role of the IJSG as an active member of the Steering Committee on “Observance of International Year of Natural Fibres 2009” the Chairman said that the IJSG is also carrying out its own programmes concerning this event in a befitting manner. He mentioned about the successful organisation of the International Conference, Exhibition and a Fashion show on jute products by the IJSG on 8-9 February 2009 at Dhaka in observance of the IYNF 2009. The Conference was highly participatory and very successful. He expressed that people would become more aware and opt for natural fibre products which would stimulate more demand in the national as well as international markets.

7. He explained that the IJSG, by now, has also become an international centre for information about various aspects of jute and jute products. People around the world visit the IJSG website and send queries to IJSG about the trade of jute and jute products. IJSG is also visited by different companies to know about the advantages and attributes of jute in various applications. This makes IJSG a very important international organization in the world community. He, however, said that the jute sector is facing a number of problems and to address these problems for the survival of this sector an international forum like IJSG is a must through which international consultation and cooperation could be utilized for sustainable development of this sector.

8. The Chairman concluded his speech with thanks to the distinguished observers for their genuine interest towards the IJSG and natural fibres. The Chairman particularly mentioned Malaysia which has shown a lot of interest in joining the IJSG. Due to their proactive steps the CFC project on kenaf has been awarded to them even though they are yet to become a member. 

A.1
Ascertainment of quorum

9. It was ascertained that since all the members were present, the quorum as required under Paragraph 9(g) of the Agreement Establishing the Terms of Reference of the International Jute Study Group, 2001, had been met. A list of participants is presented in Annex-I.
A.2
Adoption of agenda and organisation of work

10. The Council unanimously adopted the agenda as contained in document C/(X)/1 which was at Annex-II of this report. An updated list of documents pertaining to the Session is given in Annex-III.

A.3
Credentials of Delegates

11. The Council, noting the limited number of membership and recalling the decision taken at its previous Sessions, decided not to elect a Credentials Committee but to entrust the responsibility to the Secretary General to check the appropriate documents and to report back to the Council during the Session. Accordingly, the Secretary General reported to the Council that the credentials of delegates of all Members were found to be in order. 

A.4
Admission of Observers
12. The Council decided to accept the representatives of Malaysia, Pakistan, Vietnam, Philippines and CIRDAP as observers in the Tenth Session of the Council according to Paragraph 14(c) of the Terms of Reference.
A.5
Report on Membership
13. The Secretary General presented his report on Membership under the agenda A.5 together with his statement made under the agenda C.1. 
A.6
Distribution of Votes

14. The Secretariat presented the document in C/(X)/3 relating to “Distribution of Votes” for the year 2009/2010 based on the latest FAO statistics on production and trade. Presenting the document, the Secretary General informed the Council that this document will also be an input for the Budget, particularly for determining contributions based on the approved votes. 
15. The Council, noting the contents of the document, decided to approve the Distribution of Votes of member countries for the year 2009/2010 as set out in document C/(X)/3.
B.
Establishment Matters
B.1
Accession to the Agreement of the IJSG 

16. The Secretary General informed the Council that in accordance with Paragraph 5 of the Agreement, the membership of the Group is open to all countries who are interested in production or consumption or international trade in jute and jute products. He further informed that the accession to the Agreement was open to all and those who were observers, could consider joining the IJSG.
B.2
Status of Associate Membership 
17. The Secretariat presented the document C/(X)/4 relating to the “Status of Associate Membership and Membership Fee” which indicated that 24 (twenty four) new Associations/Entities joined the IJSG provisionally in addition to the 65 Associate Members approved by the Council. The Secretary General has accepted, provisionally, the Associate Membership of twenty four new entities as authorised by the Council. Secretary General also informed the Council about 5 Associate Members who became defaulter in paying the membership fee and renewing their membership. The Council decided to approve the Associate Membership of the twenty four Associations/Entities, provisionally accepted by the Secretary General  as contained in List-B of the document C/(X)/4 which are as follows :

1. Bangladesh 
International Trade Exchange Ltd., Dhaka 

2. India

Bhabna Association for Peoples Upliftment (BAPU), Kolkata 

3. Malaysia
Institute of Tropical Forestry & Forest Products (INTROP), Selangor  
4. India

GSL Textile India Pvt. Ltd., Ludhiana 

5. India

The Jute Corporation of India Ltd., Kolkata

6. India

Development of Hessian Articles Research and 

   Training Institution (DHARTI), Puducherry 

7. Bangladesh
A. H. Jute Spinners & Belting Ltd., Dhaka

8. Russia 
KONA-TEX, Moskow Area 

9. Korea

Kong Sin Co. Ltd., Seoul 

10. Bangladesh
Shohag Jute & Handicrafts, Dhaka 
11. UAE
           The Corex Group, Dubai 
12. Bangladesh
Alam Fibre Impex, Dhaka  
13. Bangladesh
Nihaj Jute Spinners Ltd., Dhaka 
14. Bangladesh
Uttara Pat Sangstha, Khulna  
15. Bangladesh
Knit Concern Ltd., Narayangonj 

16. Japan 
           Ken Trading Co., Kanagawa

17. U K 
           Fair-Source, North Yorkshire 

18. India 
           Ashoka Exports, Howrah 

19. Bangladesh 
Maya-Enterprise, Dhaka 

20. India
           Shree Ganesh & Company, Mumbai 

21. India 

Aarbur, Kolkata 

22. India

Kusum Enterprises, Kolkata  

23. Bangladesh
Janata Jute Mills Limited  

24. Bangladesh   Nowapara Jute Mills Limited

18. The Council also decided to instruct the Secretariat to issue reminder to the defaulting members for paying Associate Membership fee within three months failing which their membership would be terminated. The Council requested the Secretariat and the Private Sector Consultative Board (PSCB) to continue their efforts for increasing the Associate Membership of the IJSG. 
C.
Policy Matters

C.1
Statement by the Secretary General

19. Regarding the report on membership the Secretary General referred to the document C/(X)/2 and stated that in compliance with the guidance of the Council, the Secretariat made efforts to contact the prospective member countries through their missions in Dhaka and also in respective headquarters wherever suitable appointments could be obtained. He reported that by and large sympathetic considerations and positive assurances were received from all concerned. He further informed the Council that the years 2008 and 2009 have been an exciting one in many ways. He said that during the year the IJSG has made a number of significant achievements and expected that all the Members would be satisfied with the results which were achieved in spite of limited resources and capacity of IJSG. He mentioned that the year 2009 is being observed as International Year of Natural Fibres as per UN resolution which was launched in Rome on 20 January 2009. The launching Ceremony was celebrated with enthusiasm from various fibre bodies but the only government which was present there in Rome was the Government. of Bangladesh. The Government of Bangladesh was gracious enough to give small token gifts made of jute to all the delegates who attended the inaugural session from all over the world. The Secretary General said with emotion that Bangladesh showed that probably jute was the only fibre that worked as salt as no other fibre group offered any gift to the participants. So all the credit goes to jute as a fibre and Bangladesh as a country for truly highlighting the importance they repose in the event.
20. The Secretary General remarked that unfortunately the first curtain raiser ceremony at Mumbai on 21-22 January 2009 was postponed due to the terrorist attack in the city. Therefore the program organized by IJSG at Dhaka on 8-9 February 2009 was the first international event in the calendar of IYNF in the whole world. He expressed pride in saying that it was an outstanding conference. In this respect he acknowledged the kind support of the Government of Bangladesh, Government of India, CFC, Janata Jute Mills Ltd, Bangladesh, Jute Spinners Ltd, Bangladesh and Private Sector Consultative Board (PSCB) of IJSG. He said that with all the support IJSG did manage to attract international attention to such a scale that the program was a major success and IJSG could reach a few milestones in taking the jute sector forward in future. He thanked the Managing Director of CFC who normally does not attend such programmes but made and exception and came here because he knew that the erstwhile IJO and the present IJSG had been doing outstanding work. He also mentioned that the success of the “Fashion show on jute products” was appreciated by all who attended the show. The Secretary General informed the Council that the IJSG wants to take another follow up programme late in the year on the launching of a book on Jute. The book is being printed and will be a hand book which is easily readable and basic information on jute and jute products.
21. In connection with the membership issue the Secretary General recalled his experience in carrying out the membership drive. He said that in the last four Sessions of the Council as the Secretary General and a member of Indian delegation he has been observing the concern of EU about the membership. This is also the concern of India and Bangladesh, he said. The Secretary General said that unfortunately, in spite of their best efforts, they had not been able to get a single member till date. He added that the diplomatic and political initiatives are required by the governments of the member countries to increase membership of the Group. However, the IJSG Secretariat has been continuing its efforts to highlight the importance of the membership of the IJSG to the potential countries with a view to persuading them to become members of the IJSG. Secretary General stated that there was a lot of hope and with that hope IJSG would continue its efforts towards membership drive. He added that progress had been made in this regard and hoped that at the end of the day IJSG would get at least some or two countries as a member to enhance the relevance of the Group. The Secretary General explained why CFC agreed to provide fund for the kenaf project involving a non-member country. Refereeing to the experience on his visit to Malaysia, he mentioned that the Minister for MPIC and Secretary General of the Ministry were found to be positive about Malaysia’s membership. Therefore, the project involving Malaysia was approved by the CFC. Even the project launching in Malaysia was very successful and Managing Director of CFC also mentioned in his speech in Malaysia that he attended the launching only for the IJSG.
22. The Secretary General stated that the IJSG has taken various initiatives to contact the prospective member countries through their missions in Dhaka. Besides that he has been trying to arrange meetings at the capital cities of the potential member countries wherever suitable appointments could be arranged. He mentioned that he has met the Ambassadors and policy level officials of different prospective Member countries and conveyed the appeal of the IJSG Council along with probable Membership benefits. He has written to potential Members with due justifications of their joining the IJSG. In some cases the Secretary General was able to make concerted effort involving the representatives of EU, Bangladesh and India. These initiatives received a boost as the Chairman of the Council of the IJSG agreed to lead a couple of delegations to interact with the governments of some potential member countries. The Government of India bore the travel expenses of the Chairman. Side by side efforts were made through the trade bodies of the targeted countries like PJMA of Pakistan to convince their government to join the IJSG.  However, in order to achieve tangible results from the Membership drive by making them more effective the Secretariat undertook a focused drive with the following countries.
(a) Malaysia: 
23. The Secretary General said that the Govt of Malaysia appeared favourable on becoming a full Member of the IJSG. In connection with the steps taken by the Ministry of Plantation Industries and Commodities, Government of Malaysia, H.E Mr. Peter Chin Fah Kui, Minister of Plantation Industries and Commodities invited him to visit Malaysia and make presentation on the activities and functions of the IJSG and the justification for becoming a member.  The Secretary General along with Finance and Administrative Officer of the IJSG met the Hon`ble Minister of Plantation Industries and Commodities on 17 November 2008 at his office in the parliament in presence of other high officials of the Malaysian Government and explained the benefits for Malaysia from membership of IJSG. Mr. Vincent Piket, Ambassador-Head of Delegation of the EC to Malaysia, and Dr. Md. Rezaul Bashar Siddique, First Secretary (Commercial), High Commission of Bangladesh to Malaysia was present in the meeting as the representative of the Member countries.  Afterwards Hon`ble Minister in a letter, informed the IJSG Secretariat that Malaysia is keen to become a full member of the IJSG. However, they need further discussion with other relevant ministries on the proposal and subsequently getting the government’s approval before submitting the formal application to the IJSG. The Malaysian Minister has also expressed his commitment in a true spirit of cooperation for the betterment of the Malaysian Kenaf Industry. In this context it may be mentioned here that a 21 member delegation led by Mr. Kohillan Pillai, Hon`ble Deputy Minister, Ministry of Plantation Industries and Commodities, Government of Malaysia attended the International conference on “Prospects of Jute & Kenaf as Natural Fibres” organized by the IJSG in connection with the observance of the International Year of Natural Fibres (IYNF) 2009 at the Bangladesh-China Friendship Conference Centre in Dhaka on 08-09 February 2009. 

24. He said that the Deputy Minister of Malaysia was present in the Conference as special guest and he declared in his speech the keenness of his country to become a member of the IJSG but would attend the next Council Session as Observer before a final decision is taken. 

25. He mentioned that INTROP, MNTB and other six Malaysian private organizations have already become partners of an international project “Increased Production Efficiency in Small-holder Kenaf Production Systems for Specific Industrial Applications” sponsored by the IJSG. CFC has allocated US$ 1,086,698 (One million eighty six thousand six hundred and ninety eight US Dollars) to them to carryout the activities of the project. He informed the Council that the Membership of Malaysia to the IJSG would ensure Malaysian participation in other projects initiated/to be initiated by the IJSG in the days to come. 

(b) Pakistan
26. The Secretary General said that he met H.E. Mr. Alamgir Bashar Khan Babar, the High Commissioner of Pakistan in Dhaka on 5 November 2007 and discussed several issues relating to the jute sector particularly the IJSG membership issue. Mr. Babar personally showed positive interest in the proposed membership of Pakistan to IJSG like previous years. There were various occasions where it appeared that Pakistan would start the accession process soon. During the meeting His Excellency emphasized on the efforts of the private bodies. The Secretariat informed the PJMA of the comments of the High Commissioner of Pakistan in Dhaka and requested to expedite the matter accordingly. A delegation of PJMA met the Secretary General and other officials of the Group on 13 February 2008 and discussed the membership issue. The delegation of the PJMA along with the Commercial Secretary of the Pakistan High Commission in Dhaka assured that they would make move to be a full member of the IJSG. 

27. Informing the progress the Secretary General said that the PJMA of Pakistan informed the Secretariat on 02 December 2008 that they are pursuing the issue of the membership to the IJSG and asked for information regarding the amount of contribution of Pakistan in the Administrative Account. The Secretariat informed the PJMA of the amount accordingly. PJMA again informed on 06 January 2009 that the Ministry of Commerce seems to be convinced about the full membership of Pakistan. Following the persuasion the Ministry of Commerce made some query through the High Commission of Pakistan in Dhaka in connection with the justification and benefit of Pakistan as a member of the IJSG, which was duly responded.
(c) Nepal
28. The Secretary General stated that the Ministry of Agriculture and Cooperatives, Govt of Nepal informed the IJSG Secretariat on 20 April 2007 that they have initiated the process to acquire the membership of the IJSG. They also collected the copy of the International Agreement on Jute and Jute Products 1989 to explain the background and submit the note to the higher authority. Subsequently, Nepal informed the Secretariat several times that their fiscal constraint refrain them to initiate the issue of membership to the highest authority. However, IJSG continues to write to them to initiate the issue of Nepal’s membership to the IJSG.
 (d) Myanmar
29. Mr. Roy, the Secretary General of the IJSG informed the Council that as a follow-up action the Chairman of the Council of the IJSG and the Secretary General visited Yangon in February 2009 and the Indian Embassy helped in organizing a useful meeting with the stakeholders. The Indian business community in Myanmar has agreed to pursue the matter with the Government of Myanmar and they have invited the Secretary General to visit their new capital at Nay Pyi Taw for a formal meeting with their Secretary General of the Ministry of Plantation in near future. 
30. In this connection Mr. Roy expressed his gratefulness to the Chairman of the Council of the IJSG for showing sincerity on the issue of membership and playing a proactive role in the membership drive. He expressed gratitude to the Government of India for bearing the travel expenses of the Chairman when he went to Morocco and Syria in the first phase and Myanmar, Vietnam and Thailand in the second phase with Secretary General.
(e) Vietnam 
31. The Secretary General said that he has discussed the issue of membership of Vietnam to IJSG with the representatives of the jute manufacturers who attended the 8th PSCB meeting during 17-18 March 2008 in Hanoi. They were explained the importance of the IJSG membership in developing the Jute, Kenaf and Natural Fibres Sector. In response the Hanoi Jute Company instantly became an Associate Member. The Secretary General informed that he met Deputy Director General, Ministry of Industry and Trade, Government of Vietnam and discussed membership issue.
32. Secretary General further stated that as follow-up the Chairman and he visited Hanoi again in March 2009. A meeting was held with the Secretary General of the Department of Agriculture, Government of Vietnam, which was organized by the Indian Embassy. A courtesy call was also made to the Minister in Charge. Vietnam feels that some tangible progress for seed development and good agricultural practices should be taken up so that the Government of Vietnam could feel sufficiently confident in joining the IJSG. They, however, agreed to continue as an observer.

(f) Syria

33. The Chairman and the Secretary General visited Syria in October 2008 and had a very fruitful meeting with the Chamber of Commerce and Trade of Syria at Damascus, the Secretary General said in his statement. He informed that the Indian Embassy directed the Counsellor, Trade to organize the meeting. Following the meeting the Government of Syria has expressed their willingness to hold an International seminar on jute geo-textiles to evaluate their usefulness in joining the IJSG. Meanwhile the private sector enterprises have shown interest to become Associate Members of the IJSG.

(g) Morocco

34. Mr. Sudripta Roy said that Morocco is an importer of jute and jute products. In consideration of its potentiality in jute trade the Secretariat considered Morocco as a prospective country to be a member of the IJSG. In this perspective Dr. Sutanu Behuria, Chairman of the Council of the IJSG and the Secretary General visited Casablanca and Rabat in October 2008 and met the stakeholders. They discussed the issue of joining of Morocco to the IJSG in the policy level of the Government. In parallel to the visit the Secretariat wrote to the Embassy of Morocco in India with a request to forward the appeal of the IJSG Secretariat to the respective ministry. They also interacted with the private carpet exporters’ association who import CBC from India and Bangladesh who, in turn, assured to pursue the membership issue with the Government.

(h) China 
35. Mr. Roy informed the Council about his visit to China and drives to get China as a member of the IJSG. He said that Mr. Barattini was present in the meeting in China. Chinese Secretary of Commerce chaired the meeting. The Chinese Secretary asked for further details to discuss the matter with the department of Trade, Agriculture, Finance and Foreign Affairs of China.
D. Follow-up Meeting with Permanent Representatives to UN
36. Mr. Roy informed that a meeting with the Ambassadors of different countries to UN for persuading them to become members of the IJSG was held on 20 August 2007.  Permanent Representatives (PRs) of the following 22 prospective countries were invited to attend the meeting: Australia, Canada, China, Costa Rica, Egypt, Indonesia, Japan, Malaysia, Mexico, Morocco, Myanmar, Nepal, Nigeria, Norway, Pakistan, Philippines, Russian Federation, Thailand, Turkey, United States of America, Vietnam and Yugoslavia. Representatives from USA, Philippines, Macedonia, China, Costa Rica, Indonesia, Malaysia, Myanmar, Nepal, Nigeria, Pakistan, Thailand, Vietnam, Japan, and Russian Federation which included Ambassadors of USA and China, the former members of the IJO and Ambassadors of Philippines, Macedonia, Costa Rica and Nigeria attended the meeting. The former Secretary General of the IJSG, Mr. A. F. M. Sarwar Kamal, attended the meeting and explained the mandate of the Group, current scenario and prospects of the natural fibres in the world market and detailed down the importance of joining IJSG as full members. They showed keen interest in the activities of the IJSG and agreed to take up the issue of the membership to their respective governments as reported by the former Secretary General. As the follow up action the Secretariat requested the Permanent Mission of India to arrange follow-up meeting with the PRs of the countries who attended the said meeting. The meeting was supposed to be held any day within 9-13 January when the inaugural ceremony of the IYNF 2009 was scheduled to be held. Dr. Sutanu Behuria, Chairman of the Council of the IJSG had agreed to attend the meeting with PRs. The inaugural ceremony supposed to be held in New York was later postponed. The Embassy of India in Washington, DC, however fixed a meeting on January 2009, which had to be postponed as there was very little time. The Secretariat is still continuing communication with the PR of India to arrange a follow-up meeting on any convenient date this year.
E. Constant touch with other Potential and prospective countries 
37. The Secretary General of the IJSG highlighted that the Secretariat is in touch with the members of the erstwhile IJO and other potential countries who have interests in jute, kenaf and allied fibres. The countries identified as potential members are Egypt, Indonesia, Japan, Norway, Thailand, the Philippines and the Russian Federation. More countries having interest in Jute and Allied Fibres (JAF) may, however, be approached to become members of the IJSG. 

38. Regarding the joining of the Private entities to the IJSG as associate members the Secretary General said that the number of associate members has more in a doubled coming from fourteen countries.
39. Secretary General, IJSG concluded the statement by saying that the initiative is essentially required from the member countries to make the membership drive successful. Since there was a consensus on making strong and continued efforts for increasing membership of IJSG in all its earlier Sessions, the Council may decide to make an appropriate plan of action with budgetary support in this regard.

40. Regarding the IJSG projects the Secretary General stated that he is proud to say that for the first time in the history of IJO and IJSG that IJSG got two major projects from the CFC in the same year. Amb. Ali Mchumo, Managing Director of CFC has gone on records and said in Malaysia that CFC has never given two major projects in one year to one Group. The Secretary General said that they have got project on Kenaf in July 2008 and the Project on Jute geo-textiles in January 2009. This achievement should justify the existence of this organization at least for some years to come. There is a national program in Malaysia to replace cultivation of tobacco by kenaf. This project serves to find the right type of germplasms of kenaf which can be put to industrial uses. Regarding the jute geo-textile project the Secretary General said that the project has been in the pipeline for some years and was almost killed as it was rejected by the CFC two years ago. IJSG rejuvenated the project and got approval of the CFC.

41. Informing about the project “Small-Scale Entrepreneurship Development in Diversified Jute Products” implemented in India and Bangladesh” the Secretary General informed that the grant component will be completed by 30 June 2009. He mentioned that the project has been executed successfully. During the review of this project in December the CFC showed a lot of support and appreciation on the quality of implementation of the project. He said the project is mainly for the poor women and rural artisans whose skills have been developed and thereby empowered. Entrepreneurs attending international fairs have come close to international market where they found a big market for their products. He thanked JMDC for being able to take the entrepreneurs of this project to various international exhibitions, in London, Barcelona, Hong Kong, Dubai etc. He urged the concerned departments of Bangladesh to come forward with such program for the entrepreneurs of Bangladesh.
42. Finally the Secretary General informed the Council about the progress of the completed projects, projects under implementation, pipeline projects and unfunded projects of the IJSG.
C.2
Statement by Members and Observers

43. The head of the delegation of Bangladesh, Mr. A B M Abdul Howk Chowdhury, Secretary, Ministry of Textiles and Jute, Government of the People’s Republic of Bangladesh said that Jute is the second most important natural fibre next to cotton which occupies a very significant place in the national economy of Bangladesh. He said that about four million farmers are directly involved in its cultivation. More than 20 % of the total population of the country are involved directly or indirectly in raw Jute cultivation, production of Jute goods, local trading, marketing and related jobs.   Moreover, Bangladesh is the largest exporters of Raw Jute and Jute Goods in the world market who meet 95 % world demand of Raw Jute and 60 % demand of Jute Goods.

44. Mr. Chowdhury stressed on private sector participation in the activities of IJSG and said it will help achieve IJSG objectives. He mentioned that IJSG is mandated to rejuvenate the jute economy by developing international co-operation with jute producing and consuming countries in the world.  He hoped that there are many countries which produce and consume jute, kenaf and allied fibres.  But many of those are not yet involved with this organization. IJSG should give emphasis on increasing its members he added.
45. Secretary, Ministry of Textiles and Jute said that the IJSG is going to complete its eight years on April 2010. Within this period IJSG has successfully completed a number of projects / activities for the development of jute sector. Now, it is high time for extension or renegotiation, he said. In this connection Mr. Abdul Howk Chowdhury mentioned that previous IJO has been downsized into a Study Group as IJSG. Within this period the world scenario in respect of social, economic, financial and environmental aspects has changed dramatically. Natural fibres have been identified as the only counterpart to be used as a substitute to synthetic, plastic, wood and metallic products. Jute is a renewable source of biomass. It has enough potential to be used as a raw material for wide range of traditional and diversified products which are not only environment friendly but can also protect environment from degradation.  Considering the situation he suggested to take necessary action for the renegotiation and formation of a world jute body with new multitude and dimension renamed as International Jute Organization. 

 46. He said that the area of major concern is low quality jute seeds in jute producing countries. Quality jute seed is important for producing quality fibre. However, the availability of quality jute seed is a great problem for jute cultivation. He informed the Council that the Government of Bangladesh under the Ministry of Textiles & Jute is trying to get the maximum yield from jute crop by introducing High Yielding Variety (HYV) jute seed. He urged IJSG Secretariat to take initiatives for the production activities of quality and HYV jute seed in jute producing countries.

47.  Mr. Abdul Howk Chowdhury mentioned another area of major concern i.e. retting process of jute in jute producing countries.  Scarcity of water and absence of modern retting processes motivate farmers to take up other agricultural activities and cultivate other crops, resulting in decreased jute production. He said that the IJSG also can take action to adopt modern retting processes, which can inspire the farmers.

48. He said that the Jute industry which is mainly confined to this part of the world is saddled with obsolete technology and age-old Machinery. It seemed that the technology in the jute sector remains the same as compared to the technology in the textile industry. He hoped that the IJSG can play a pivotal role to transfer technology and in modernization of machinery in order to produce diversified jute products by taking Multifibre composite concept vertically & horizontally.

49. The delegate of Bangladesh said that the Government of Bangladesh has decided to observe the “International Year of Natural Fibre 2009” with the international community in a befitting manner by participating nationally and internationally. As a part of international event, different types of diversified jute products as well as silk products had already been sent as gift to the launching ceremony of IYNF at FAO, Rome, Italy and Brussels, Belgium which were held on 22 January and 18 March, 2009 respectively. He said, in addition, that a national programme will be celebrated at the last week of this month. 

50. Mr. Binod Kispotta, Jute Commissioner and the delegate of India, thanked all concerned and complemented the Secretary General and his colleagues for the well designed agenda and the Council documents with adequate information. He congratulated the Secretary General for his outstanding activities during the past years. He also appreciated the steps taken by the Secretary General during the last one year or so to increase the membership of the Group. He also expressed his appreciation for the efforts made by Dr. Sutanu Behuria in assisting the IJSG in the focused membership drive. He placed on record the fact that India funded the trips of Dr. Behuria during the membership drive.

51. Mr. Kispotta said that even though interest has been shown by different potential countries the final decision to join as member is yet to be taken by them. As suggested by the Secretary General diplomatic efforts by the member countries will have to be made to ensure success of the membership drive. He remarked that while the diplomatic efforts from member countries would be made the IJSG itself should continue with the focused membership drive taken up since last year.

52. Mr. Kispotta gave his opinion that cultivation of jute and manufacture of jute goods provides livelihood to some of the poorest of the world. The poor involved in the cultivation and manufacturing have been benefiting through the various projects implemented by IJSG. Lives of some of the poorest and most vulnerable especially women have changed through some of the projects and activities of IJSG. He thanked the CFC and other donor agencies for funding the various projects and activities of IJSG.

53. The delegate of India said that despite the rising global consciousness of the environmental advantages of jute, the fibre is still under threat. The area under cultivation, yield per hectare and efficiency levels of the industry have remained stagnant. He expressed the concern about quality, standardisation and price competitiveness of jute products. 
54. Mr Binod Kispotta informed the Council that the Government of India has a National Policy for Jute and is implementing a Jute Technology Mission with a budget of INR 3,550 million. This mission addresses issues like farm productivity, processing / trade of raw jute, modernization of industry, product development, training of workers etc. The Government of India has also been giving protection to jute by making packaging of food grains and sugar in jute bags mandatory. Over and above these efforts being made by India there is need for international cooperation in research and development, trade, product diversification and market development etc. The IJSG has been successfully performing this role and has impacted the lives of many, especially poor vulnerable women.

55. The delegate of India requested EU and CFC to continue supporting the IJSG and also to agree to the proposal to extend its tenure at least by two years beyond April 2010.

56. Mr. Enzo Barattini, delegate of the European Community, spoke on behalf of the 27 Member States and expressed his gratitude to the Secretary General for his efforts to strengthen the organisation in the international arena. He said that the present Council Session of the IJSG comes at a very important juncture, not only because the Session would discuss the future of the Agreement, when the item 10 on duration, extension or renegotiation of the TOR of the IJSG will be dealt. He said that in the past they had the opportunity to try to assess the Organisation and its work, but today they must go beyond that threshold and check if the organisation is really beneficial for the people involved, according to its objectives.

57. Mr. Barattini mentioned that Jute is an important commodity for producing countries as a whole and for Bangladesh in particular. Jute continues to be one of the most important environmentally friendly commodities along with a few others, in providing employment opportunities to millions of people in farms, industries as well as in the service sector. The recognition of 2009 as international year of natural fibres confirms the high value and interest that the world community attaches to these fibres and their related products. He stated that the reason why through the present renewed international instrument of cooperation created after the IJO, the European Community tried to develop a more flexible and updated form of multilateral cooperation for achieving the concrete development of the economies of the interested countries, accompanied by a parallel development of their human resources.

58. He said that once again, unfortunately, the meeting in Dhaka is without additional Members from a new country. If at one hand the matter is deeply regretted but on the other hand there is a little hope that new possibilities are appearing on the sky-line, due to the interest showed by some important countries towards a possible membership to the Organisation following high level contacts and the initiatives of the Chairperson together with the Secretary General. He expressed his hope that a clear follow up will characterise these two days of work.

59. He said that the role of the IJSG is to assess if the particular multilateral cooperation through international commodity bodies is still actual and useful for the achievement of the MDGs, or whether the actions duplicate what is pursued by other organisations. Important element is the representation of the private sector which provides clear inputs from their side for the overall development of the organisation’s goal.

60. Mr. Barattini said that the strategy for the Jute sector, followed by the action plan, has been a very useful achievement. He recognised the very positive contribution of the private sector consultative board, but also mentioned that there could have been more follow ups. He further observed that project activity is sometime penalised sometime by the quality of proposals and the absence of sponsors, as it often happens. These two elements are closely linked, as projects must correspond to actions having a valuable impact on beneficiaries, in line with the strategies followed by donors. He said that he had the opportunity to visit a project that was successful in helping families to alleviate their poverty. He was worried that the global financial crisis may affect fund flow.
61. In conclusion Mr Barattini said that the EC trusts in this form of cooperation, as an instrument for sustainable development, but only if this cooperation remains valid. Therefore, he said that they must do everything in their power to ensure that the organisation has a real chance to be extended after its first term and its natural duration.

62. Mr. Jürg Siegenthaler, the delegate of Switzerland, congratulated the Secretary General for his outstanding work for the last three years and expressed full confidence of Switzerland on his work. He said that Switzerland always considers jute sector as an important sector and worked very hard to get better result. 

63. The representative of Malaysia stated that the participation in the Council is useful to watch the happenings of the Council meeting. He expressed the willingness of Malaysia to share with the IJSG for the betterment of Kenaf and Jute Industry.

64. The representative of Pakistan said that he attended the conference on Prospects of Jute and Kenaf organized by the IJSG in February which was one of the eye openers for him and learned a lot of things about jute and kenaf which he did not know earlier. He requested the IJSG Secretariat to compile papers of the conference and send a copy which would be very useful resources for them. He stated that jute is very important for Pakistan although jute is cultivated in 21 hectares of land but 25 billion rupees worth of jute is imported every year. Regarding membership issue the delegate of Pakistan said the High Commission of Pakistan in Dhaka has sent quite a detailed recommendation to the Government of Pakistan for membership of IJSG which is under active consideration.
65. The delegate of Vietnam said though his country produces very little jute, but there exists some jute processing industries and so they need interaction with the jute producing countries as well as the IJSG. He said they have long history of jute production and that is why they would like to be with the IJSG, presently, as observer and in course of time they will become a full member.

66. Director General, CIRDAP said jute is one of the important products of the rural areas. It is very important that CIRDAP would also join hand with IJSG in developing and promoting the technology through regional cooperation. At the moment CIRDAP, established in 1979, is evaluating itself on how it should go in future. Its scenario and policy context are different and in the new policy context it will be decided how CIRDAP would go ahead. The evaluation report would be discussed in the later part of this month in Kuala Lumpur. One of the aspects mentioned in the report that there are so many new areas CIRDAP should be involved in. Those new areas are climate change, ultimate energy sources and the poverty alleviation. So, while participating in the IJSG Council Session and reading the documents, he felt that there are many common things to be pursued together. Local government are the bodies who actually discuss local priorities and can take decisions on how better jute products can be made. Similarly, there are many areas which could be shared together by IJSG and CIRDAP.
67. He said that at the regional level they have three regional bodies which are Governing Body comprised of Ministers of Rural Development and Agriculture, Executive Committee comprised of the Secretaries of the Rural Development and Agriculture and a Technical Committee comprised of national level Rural Development Institutes. In these regional bodies, the issues may be raised and debated with the policy makers. Another point is that since the national and rural development institutes are the members of CIRDAP, they may do research for product developments, disseminations, training and capacity building issues. He said that they may like to use the CIRDAP institutions and CIRDAP network for the benefit of both the organizations.

68. Referring to the statement made by the delegate of CIRDAP the Secretary General expressed his agreement with the statement to work together for the benefit of both the organizations. Secretary General stated that his support is specially required to reach out to the Government of Nepal which is a jute producing and consuming country and had also been a member of the erstwhile IJO. He said that the IJSG has received a letter in 2007 where Nepal showed interest, but in the changed political situation the process has become stagnant.
69. In connection with the membership issue the SG said that the Govt of India and Govt of Bangladesh should at least reach out to Pakistan and Nepal, two SAARC Countries. If Bangladesh and India can bring both Nepal and Pakistan then Malaysia and other far off countries may be expected to join IJSG as members.
C.3
Assessment of the World Jute Situation and Related Matters

70. The Secretariat presented the document C/(X)/5 concerning the “Assessment of the World Jute Situation and Related Matters” based on available data from FAO and member countries. The Secretary General informed the Council that the document was mainly based on the FAO statistics but the Secretariat has updated the figures of India and Bangladesh. 
71. He presented the data starting from thirty years back by showing the movement of production of jute fibre. He said that the export of jute products from Bangladesh and India hold the major share. The basic information of his presentation was as under:

a. The information provided in the report indicates that the world production of jute and other allied fibres has decreased in 2007/2008 according to the FAO provisional data.  

b. In Bangladesh, the production of jute products has increased in the jute year 2007/2008, compared to the jute year 2006/2007. India had also an increase in the production of jute products during the year 2007/2008 in comparison to the year 2006/2007. 

c. In Bangladesh, production of raw jute and export volume of traditional jute products increased during 2007/2008 in comparison to the previous year. In case of India, raw jute production has decreased and the export volume of jute products has increased compared to the previous jute year 2006/2007. 

d. World export of raw jute, kenaf and allied fibres showed an increasing tendency in the jute year 2007/2008, while the world export of products of jute, kenaf and allied fibres is showing a decreasing trend in the calendar year 2007 compared to the previous year.  

e. The export prices of jute products in Bangladesh had increased (except Yarn) in comparison to the previous year and in India, the export prices have also increased in comparison to the previous year. 

72. After the presentation, some important issues were raised which are as under:
a. Very often IJSG is requested for providing information about Kenaf by individuals/agencies interested in Kenaf and Kenaf based products. As separate data is not available now it would be advisable for Governments/organisations to maintain separate data on Kenaf so as to facilitate IJSG to make use of them and also to place them on IJSG website. 

b. The IJSG Secretariat receives regular query for providing data on diversified jute products (production/consumption, types, value etc.) for better understanding of its market share. This information is also necessary for making promotional campaign and creating global awareness in favour of natural fibre usage. It would be very much helpful if Bangladesh shows the export value of diversified jute products separately as is done by India.

73. Mr. Kamran T Rahman expressed his satisfaction on increasing the Associate Members of the IJSG which has gone up to 89. He complimented the Secretary General for taking initiatives to include non member countries in IJSG projects. He justified that it was a very good idea as IJSG is promoting jute in other countries.
74. Mr. Kamran said that they have huge unsold jute products in the country. For certain products they have to depend on overseas buyers and then again some products like luxury items are also linked to international market and as such the global financial crisis has certainly hit this market e.g. jute yarn which goes to make jute carpet has been hit very badly. Mentioning the IJSG conference of February Mr. Kamran said that some suggestions were made during the seminar to create a market for jute. He mentioned two suggestions; one is to enact necessary law for mandatory use of jute bags for carrying food grains etc. like India. He mentioned that this recommendation is specifically applicable for Bangladesh and he requested the Government delegation of Bangladesh to proceed with this recommendation. He mentioned that the second recommendation is to request UNGA to make a resolution in favour of mandatory use of jute bags in transportation of agricultural products and relief materials for conducting relief Operations/Missions; and also use of sand bags by UN peace keeping forces, as and when necessary.

75. Mr. Faizur Rahman Chaudhury said that jute is presently facing an ordeal in the sense that in certain areas international demand has already gone down and the yarn sector facing dearth of foreign buyers. Unless the positive results from the decisions of the G20 Meeting come out the jute sector may really face very tough time in near future. At the moment the scenario is not very bright and better results may be expected only if the global trade increases as per the expectations expressed in G20 Meeting.
76. Mr. K. R. Hassan, Chairman PSCB said that mankind love to be close to the nature. So it is jute, the natural fibre, people would love to utilize, provided it is acceptable to their expectation. So the industry has to move out from the making traditional product to other value added items. It is well known that there is huge demand of jute bags in USA, Canada, and Europe. But their demand cannot be met with the existing machinery. Time has come to think seriously and look at the development of machinery and technologies and thereafter transfer it to the relevant countries.

77. Mr. Binod Kispotta, Jute Commissioner of India mentioned the issue of price competitiveness and productivity level not only at the raw jute but also at the finished product stage is the cutting edge. So attention needs to be paid to it from the government sector, the IJSG and the industry. Even though environment is a very important issue and the claim about biodegradability of jute fibre the same is yet to be presented in a way the consumer would be able to use it. He hoped the industry of Bangladesh and India will come forward and address these issues.
78. Secretary General thanked the delegates for participating in the discussion and said that without adequate support initiatives cannot be taken to a logical end. But governments have constraints of budget, constraints of other regulations and at the same time there are different interested groups of people.  Jute is not cheap enough and it needs to be subsidized. Secretary General opined that the industry should grow up on its own. India has given support to the industry, which has led to the reluctance to modernize.

79. Secretary General appreciated the suggestion of publicity on International Year of Natural Fibre 2009. Informing the constraints of budget of the IJSG in observing the IYNF, the Secretary General pointed out that Government of Bangladesh and India should be able to make sufficient publicity. He informed the audience that IJSG will arrange another program to launch the publication of the “Book on Jute” where intellectuals will be invited. 
80. The Chairman of the Council thanked the Secretary General and all the delegates and concluded the discussion.
C.4
Presentation of Country Papers on Jute Trade Information and Statistics

81. The Secretary General reported that the statistics submitted by the countries (India and Bangladesh) had been incorporated in the assessment of the world jute situation. He also reported that the Secretariat received the country papers on jute trade information and statistics from Bangladesh and India. The country papers of Bangladesh and India were distributed among the delegates of the meeting.
C.5
Jute Market Development and Related Matters

82. No specific issues were discussed under this agenda in this Session.
C.6
Consideration of the Decisions/Recommendations of the Ninth Meetings of the Committee on Projects (COP)

83. The Secretary General introduced the document C/(X)/6, the decisions/ recommendations of the Ninth COP meeting for consideration of the Council. The meeting was held in Dhaka during 27-28 August 2008.
84. The Council noted the contents of the Secretariat document concerning the decisions / recommendations of the Ninth Meeting of the COP and approved the decisions / recommendations of the Ninth Meeting of the COP as contained in the Secretariat document C/(X)/6.
C.7 Observance of the International Year of Natural Fibres 2009 
85. The Secretary General presented the document C/(X)/7 relating to the “Progress on the Observance of the International Year of Natural Fibres 2009” and informed the Session regarding the activities undertaken by the IJSG in observing the IYNF 2009. Explaining the Activities undertaken by the IJSG the Secretary General said that an International Conference and Exhibition of jute products in connection with the observance of the IYNF 2009 was organized by IJSG in Dhaka on 8-9 February 2009 to focus on the significance of various attributes and applications of jute/kenaf as a natural, eco-friendly fibre as well as importance of jute/kenaf in the socio-economic life of the producing countries. A total of 11 resource persons from various countries namely UK, USA, Malaysia, China, Pakistan, India and Bangladesh presented papers on various aspects that included jute agriculture, price setting mechanism of raw jute, recent trend of traditional jute products, marketing of jute goods in the international market and diversification of jute. In total about 220 participants including 22 from Malaysia, 3 from China, 2 from UK attended the Conference. His Excellency, the Hon’ble Minister for Textiles and Jute, Government of the People’s Republic of Bangladesh was present and addressed the Conference as the Chief Guest. Besides, Amb. Ali Mchumo, Managing Director of CFC and Hon. Mr. Kohillan Pillai, Deputy Minister, Ministry of Plantation Industries and Commodities (MPIC), Government of Malaysia, addressed the conference. In the evening of 8th February a Fashion show was organised as a promotional campaign to motivate the consumers. Besides the Conference, a two day exhibition of different jute products was arranged in the Conference venue where manufacturers of India and Bangladesh participated to showcase their products. In the same time the event was duly advertised through the Daily Newspapers and Televisions for drawing attention of the interested stakeholders to participate in the Conference and to promote the cause of observance of IYNF 2009. Secretary General said that the IJSG is undertaking various suitable programmes and activities in form of Advertisement / Campaigns, Press conferences, Press releases, International Conference, Exhibition and Fashion Show, Website (On going activities), printing Brochure, publication of a  book on Jute etc.
D.
Administrative and Financial Matters

D.1
Staffing structure of the IJSG and related issues

86. The Secretary General presented the issue of extension of the service of Mr. Francis Rozario, Finance Assistant after expiry of his present service on 25 September 2009 which was given to him by the Council according to the Staff Rules and Regulations of the IJSG after 62 years of service of any staff in document C/(X)/8.
87. After the explanation of the Secretary General regarding necessity of further extension of the service of Mr. Rozario, the Council decided to approve the proposal of extension of the Service of Mr. Francis Rozario, Finance Assistant for further one year from 26 September 2009 to 25 September 2010 and empowered the Secretary General of the IJSG to extend his service tenure as per Rule 709 of the Staff Rules and Regulation of the IJSG.
D.2
Website of the IJSG
88. The Secretariat submitted, in document C/(X)/11, an updated report on the IJSG Website - www.jute.org. It has now become an important source of information for all interested in Jute, Kenaf and Allied Fibres. 

89. The Secretariat informed the Council that the content of the website is being regularly updated with available information as instructed by the Ninth Session of the Council. According to the guidance given by the Council, all classified and confidential documents have been placed in the subsection - “For IJSG Members” (in particular, the documents of the Tenth Council Session of the IJSG) which is password protected and the access is allowed for the IJSG Members only. For the public in general, various documents and publications of the Group like Annual Report, IJO Standard, Newsletters, and Posters etc. have been posted in the subsection - “General View”. The design and development of the “Home Page” has been continuing. Recent news and events of the IJSG and other parts of the world related to Jute, Kenaf and other Allied Fibres are now available in this page. Moreover, to have a quick access by the visitors, information on International Year of Natural Fibres (IYNF) 2009, Rules and Procedure of Associate Membership, Frequently Ask Questions (FAQs) about IJSG, Message of the SG etc. have been incorporated in the right panel of the home page. Important publications of the IJSG projects have been added at the bottom of the page with thumbnail images to enhance the interest amongst the visitors. As per the suggestion of the previous Council Session, the appearance of the “Home Page” has been changed by adding attractive diversified jute products including animation to make it more appealing. The “News” Section is updated on a regular basis with current activities and events of the Group along with relevant Photographs/Articles/Presentation Slides etc. which can be downloaded. Domestic market price of raw jute of different categories in Bangladesh and jute products in India are provided in the “Price” section as well as in the “News” section which are updated with the data received from Bangladesh and India. A number of Technical Papers and Articles have been uploaded recently in the “Library” section of the IJSG website. All Technical Papers and Articles can be downloaded from this section by search option.  In the “Directory of Suppliers” section, details of the suppliers of Bangladesh, India, Pakistan, Ivory Coast, Switzerland, Belgium, USA, Nepal etc. have also been added currently. The “Photo Gallery” section has been updated with various photographs of Agriculture, Industry and newly developed Diversified Jute Products.

The IJSG Secretariat receives queries from various traders/ researchers/ companies across the world about the price, products, statistics and suppliers of jute and jute products. IJSG responds to those queries and tries to provide information as per their requirement.  The Secretariat has been receiving associate membership applications through the IJSG website from different countries and taking actions accordingly.

90. After detailed discussion the Council decided to instruct the Secretariat to ensure continuous updating of the contents of the Websites and posting as many documents as possible for general view and classified documents for the IJSG members only. 

D.3
Election of Chairman and Vice Chairman for 2009/2010
91. The Chairman invited proposal from the members of the Council for the positions of Chairman and Vice Chairman of the Council of the IJSG for the next jute year i.e. 2009/2010. The Council decided to re-elect Dr. Sutanu Behuria, Additional Secretary and Finance Adviser, Ministry of Textiles, Govt. of India and Mr. Charles Whitely, First Secretary, Delegation of European Commission, Bangladesh as Chairman and Vice-Chairman, respectively, of the Council of the International Jute Study Group for the jute year 2009/2010. 

D.4
Election of Provident Fund Committee for 2009/2010
92. The Council, noting the limited number of membership decided to continue the existing Provident Fund Committee (Bangladesh and the European Community) of the IJSG for the year 2009/2010.

D.5
Announcement of contributions to the Special Account by donors 

93. The Secretary General informed the Council that this agenda was included to enable members or non-members to announce contributions to the Special Account. 

94. The Council noted the position of the IJSG Special Account and decided to urge the members and non-members to contribute to strengthen the IJSG’s Special Account. The Council instructed the Secretariat to place specific proposal/project so that the countries can consider their contribution on receipt of specific proposal.

D.6
Financial Resources of the Special Account

95. The Secretary General introduced in document C/(X)/10 containing the updated position of the Financial Resources of the Special Account. The Secretary General reported that the actual available fund as on 31 March 2009 in the Special Account is US$ 237,794.94. Total un-earmarked fund was US$ 89,680.16.  The Council noted the information provided by the Secretary General. 

D.7
Administrative Budget of IJSG for 2009/2010
96. The Secretariat presented the document C/(X)/11 relating to the Administrative Budget of the IJSG for the year 2009/2010. The Secretary General clarified that the budget was prepared by taking into account various factors for an amount of US$ 622,300 of which US$ 6,800 to be met out of internal resources leaving the contribution to US$ 615,500. 

97. After  discussion, the Council decided to approve, inter alia, the Administrative Budget of the IJSG amounting to US$ 622,300 for the year 2009/2010 (1st July 2009 to 30th June 2010) of which US$ 615,500 is to be financed by members’ contribution which will become due on 1st July 2009. The Council authorised the Secretary General to incur expenditure for the purposes for which the budget is approved. The Council also authorised the Secretary General to make necessary re-appropriation in the Budgetary Heads, if necessary.

D.8
Audit Report for the year 2007/2008
98. The Secretary General presented the document C/(X)/12 containing the Audit Report of the IJSG for the year 2007/2008. The Council noted the presentation of the Secretary General and decided to approve the Audit Report. 

D.9
Appointment of Auditors for the year 2008/2009
99. The Secretary General presented the document C/(X)/13 and informed the Council that in pursuance of Rule XV of the Financial Rules and Rules relating to Projects of the IJSG, the Council is required to appoint annually an independent auditor of recognised standing. This auditor should preferably be selected from among the Government auditing personnel or Auditing Firms/Chartered Accountants from member states capable of conducting audits conforming to international standard of auditing. The same Auditing Firms/Chartered Accountants shall not be appointed for more than 3 consecutive years. The terms of appointment of the independent auditor should stipulate the conduct of auditing conforming to international standard of auditing. 

100. The Secretary General further informed that the Council at its Seventh Session held during 24-25 April 2006 decided to appoint M/S K.M. Hasan & Company as auditors to audit the IJSG accounts for the year 2005/2006. The same auditors audited the IJSG account for the years 2006/2007 and 2007/2008. He said that as a primary step to select auditor for auditing the accounts of the IJSG for the year 2008/2009, the Secretariat invited quotations from internationally reputed audit firms, a comparative statement of quotations received has been submitted, in document C/(X)/12, for consideration of the Council. 

101. The Secretary General pointed out from the Statement that it is evident that both  M/S Nurul Faruk Hassan & Co. and M/S A Wahab & Co. are the Lowest bidders and offered BDT 75,000 equivalent to US$ 1,096.49 (US$ 1= BDT 68.40 in March ‘09). The concerned committee of the IJSG Secretariat examined both the quotations and identified the firm M/S Nurul Faruk Hassan to be more qualified as it has more professionals and experience in auditing the international organizations shown in its clients list. The committee has recommended placing the quotation of M/S Mr. Nurul Faruk Hassan for approval of the Council.

102. The Council noting the contents of the document relating to the “Comparative Analysis of Audit Firms for consideration of the Council” and recommendation of the committee of the Secretariat decided to appoint M/S Nurul Faruk Hassan & Co as auditors to audit the IJSG accounts for the year 2008/2009 at a fee of BDT 75,000 equivalent to US$ 1,096.49 (US$ 1= BDT 68.40 in March ‘09).

D.9
Duration, Extension and Renegotiation of the TOR

103. The Secretary General presented the document C/(X)/14 relating to the matter and referring to the TOR of the IJSG  said that the International Jute Study Group (IJSG), the International Commodity Body (ICB) for Jute, Kenaf and other Allied Fibres, has been established under the auspices of UNCTAD and has come into being from 27 April 2002 for a period of eight years with Headquarters in Dhaka i.e. the tenure of the Group will come to an end in April 2010 in case the Council of IJSG does not decide to extend or renegotiate the Terms of References of the IJSG 2001. 

104. The IJSG, the legal successor to the erstwhile International Jute Organisation (IJO) during its short span of less than seven years has initiated a number of activities to achieve the mandated objectives of the Group. The activities include:

a. Expansion and facilitation of international trade;

b. Active and increased participation of the private sector in the development of jute sector;

c. Addressing the issues of poverty alleviation, employment generation and development of human resources;

d. Improvement of the  structural condition of the jute sector;

e. Creation of awareness of the beneficial effects of jute as an environmentally friendly and biodegradable natural fibre. 

f. Development of technologies and new applications of jute/kenaf and jute/kenaf products.

g. Generic promotion of jute and jute products.

105. The Secretary General elucidated the achievement of the IJSG in the short span of less than seven years. He described that the present membership of the IJSG consists of Bangladesh, the European Community and its 27 Member States, India and Switzerland. Other potential countries are being persuaded to join the Group to give it a wider acceptability and impact. In this context, the Secretariat worked with the member countries for increasing the membership of the IJSG. There are some countries which have internal difficulties in joining the Group; others have referred the matter to their competent authority for a policy decision. There have been positive indications from Malaysia, Pakistan, Nepal and China. Some other countries like Syria, Myanmar and Vietnam have also started thinking about working with IJSG. To make the membership drive a success, the Secretariat is in full swing increasing its Associate Members and approaching the concerned authority of the governments of the potential countries through the Associate Members and Private Sector Association of those countries. The Secretariat is working hard to get more countries interested in the membership of the IJSG. The Chairman of the Council, Dr. Sutanu Behuria had undertaken visits to Syria, Morocco, Myanmar, Vietnam and Cambodia funded by the Government of India to discuss the prospects of joining the IJSG of these countries with some positive response from them.

106. Secretary General highlighted that the IJSG Secretariat has initiated/sponsored/undertaken various projects on different aspects of jute agriculture, jute industry and development of technologies for diversified application of jute which are implemented by different project executing agencies. Some of the projects/activities have been successfully completed, some are under implementation and some are being finalised for implementation. Most of the projects of IJSG are funded by the Common Fund for Commodities (CFC), the Netherlands and some small projects and activities are implemented with the fund from the Special Account of IJSG. CFC is very satisfied with the performance of the Group regarding the implementation of the projects and is willing to provide funds for more IJSG projects. It may be mentioned here  that  CFC has approved two multinational projects in the last one year  named “Increased Production Efficiency in Small holder Kenaf Production Systems for specific Industrial Application” and “Development and Application of Potentially Important Jute Geo-textiles”  and allocated US$ 4 Million  for their implementation. The first one on Evaluation of Kenaf Germplasm in the Production System for Specific Industrial Applications involving Bangladesh, Malaysia and China is a four-year project. The other one to be implemented in Bangladesh, India and UK is a five year project. The IJSG would play the role of supervisory body and would be responsible for overall supervision and coordination of the implementation of these two projects and would require more time than the current tenure of the IJSG.  

107. The Group is working to promote jute and jute products through promotional activities like production of interactive CD/Video film as well as participating in various fairs and exhibitions, publishing brochures/product catalogues etc., holding seminars/workshops in different potential member countries. 

108. The IJSG Secretariat also organizes Private Sector Consultative Board (PSCB) meetings in different countries to promote the activities of the Group and to gather information about market trend and trade barriers. To make the IJSG Headquarters an international Reference and Resource Centre for all matters relating to jute and kenaf, a Library and Resource Centre has been set up at the IJSG Headquarters. The IJSG Secretariat has also hosted a website that provides all relevant and updated information of the jute sector and the Group. The IJSG also provides information and services to the interested stakeholders from various countries. The Group maintains linkage/relationship with various international institutions/organisations for consultation, cooperation and policy development for the jute sector.

109. The present Members of the IJSG make contribution for the operation of the Group. It may be mentioned here that the present Staffing Structure of the IJSG is one-third of the erstwhile IJO but with this limited workforce, it carries out similar activities. 

110. The Group has established a Private Sector Consultative Board (PSCB) with Associate Members of the IJSG that provides a forum for interaction and consultation among the buyers and consumers which help establish more cooperation and facilitate market promotion of jute and jute products. There are 87 Associate Members from 14 countries at present and more potential entities of different countries are in the pipeline. The IJSG consults PSCB on matters relating to strategy, market development and future projects and make available to the Board the results of research and development works carried out under various IJSG projects.

111. EU made a Study on the Future of International Commodity Bodies and it has been mentioned in its report that: ……the Council “recognised the important role of International Commodity Bodies (ICBs) as fora for cooperation between producer and consumer countries, both at government and private sector level; in particular the participation of private sector should be encouraged.” The report also emphasised the necessity for carrying out surveys, research and studies on diversification, poverty alleviation, and statistics related to environmental aspects, involvement of civil society etc. 

112. The UN General Assembly has declared 2009 as the International Year of Natural Fibres (IYNF) to raise awareness enhance profile of natural fibres and stimulate demand for natural fibres and promote the efficiency and sustainability of the natural fibre industries. As the people around the world are becoming more conscious and aware about the environment friendly products, IJSG is constantly working to focus the various attributes of jute and kenaf, important natural fibres in this direction. 

113. The Group has taken initiative to take up projects on the basis of the report of the Road Map for Jute. It is vital for the better image and survival of the jute sector. 

114. In view of the above ground and involvement of the millions of the people engaged in the jute and kenaf sector and for its sustainable development, the respective Member governments have to steer the IJSG to keep on rolling its activities and take necessary action for extension of the tenure of the Group.

115. Mr. Enzo Barattini opined that he considered this item extremely important for the survival of the organization. He said that they have opportunity to asses the past years. The programme of the organization, capability, and the results are quiet encouraging.   He mentioned that some projects have been initiated and CFC is extremely open to the IJSG and all these factors are important to be considered for the organization itself and for the benefit of the stakeholders. He remarked that for the community the important thing is that this form of cooperation must give the result to producers to develop themselves and to develop trade in the sector to achieve MDGs. He also mentioned that a number of goals fail to achieve and to alleviate poverty.
116. He mentioned that with regard to this agreement the first aim was to address the millions of poor people, having direct or indirect relationship with jute. These are the reason why EU always put importance to jute because its first cause is alleviation of poverty of the poor people. He remarked that today the organization remains with four Members if the European Community would be considered one with 27 member countries. He added that in this condition this form of cooperation appears to be more of a regional character. He remarked that there is also the hope as he felt encouraged by the statement of the observers viz., Malaysia, Pakistan, Vietnam that there is future of the organization if new participants join IJSG in their efforts. He was of the opinion that for this reason he is in favour of its first extension of two years which will let the organisation to be more organised in order to let the new friends join the Group and to continue the job with more vigour. So first two years extension is acceptable by the EC provided that it need to be assessed at European Council Level through a formal proposal to the member states and accepted by the ministers.
117. Bangladesh, India and Switzerland delegated agreed with the statement of the EC and hence the Council decided to extend the tenure of the IJSG in principle by 2 (two) years from 27 April 2010 to 26 April 2012, subject to the formal approval by the Member Countries.
118. Secretary General further drew the attention of the delegates and pointed out that the tenure of the present Secretary General will expire on 5 September 2010. So the Council had to decide to instruct the Secretariat to process the appointment of the next Secretary General as the tenure of the IJSG is going to be extended. The Council decided the following in connection with the appointment of the next Secretary General of the IJSG ;
a) to instruct the Secretariat to prepare a vacancy announcement for appointment of the next Secretary General and get it approved by circulation; 

b) to instruct the Secretariat to circulate the vacancy announcement to all member countries in due course and publish the same on the IJSG Website;

c) to request the members to forward the applications of candidates not exceeding three from each member country or the EC along with appropriate endorsement by the respective governments/EC;

d) to establish an Ad Hoc Committee, in accordance with Rule 38(d) of the Rules of Procedure, comprising of a representative each of Bangladesh, the European Community and India;

e) to authorise the Ad Hoc Committee to examine nominations/endorsements and applications received for the position of Secretary General and to prepare a shortlist of a minimum of three suitable candidates for consideration by the Council at its next Session.

D.11
Renaming the International Jute Study Group (IJSG) to International Jute and Kenaf   Study Group (IJKSG)

119. The Secretary General presented the document C/(X)/15  relating to the issue and said that the  International Jute Study Group (IJSG) is an intergovernmental body set up under the aegis of UNCTAD to function as the International Commodity Body (ICB) for Jute, Kenaf and other Allied Fibres. It is mentioned in Clause 2(a) of Para Definition of the Agreement establishing the Terms of Reference of the International Jute Study Group, 2001 that “Jute’ means raw jute, kenaf and allied fibres, including Urena Lobata, Abutilon avicennae and cephalonema polyandrum.

120. The Secretary General explained that the present scenario of the natural fibres in the world recognizes the importance of kenaf both as an important source of income for small and marginal farmers and as a promising alternative, biodegradable and renewable fibre with a number of industrial uses. The main kenaf producing countries of the world are Malaysia, China, India, Bangladesh, Thailand, Japan, Myanmar, Indonesia, Nepal, Australia, Russia, Iran and some other countries of Europe, Africa, North and South America.  IJSG also attaches due importance to kenaf, and a multinational project on kenaf has been undertaken with Malaysia and China as partners. Both Malaysia and China being kenaf producing countries are keen to be the Members of the IJSG. Since Malaysia is a producer of kenaf and an importer of jute/kenaf products, IJSG considers the importance of joining Malaysia to the Group as a Member. Malaysia has begun evaluation of the feasibility of kenaf cultivation through effective agronomic practices in Malaysian condition. Now they are very enthusiastic to have more collaborating activities by undertaking more researches and studies with IJSG. China has also shown interest to undertake more collaborative activities related to kenaf through Institute for Bast Fibre Crops (IBFC), China. IBFC has taken up the matter of membership of China to their concerned Ministries.  In view of this situation and to generate the kenaf producing countries’ interest for becoming the Member of the IJSG, the Secretariat feels to rename the International Jute Study Group to International Jute and Kenaf Study Group. He informed the Council that the renaming might be considered by amending the TOR. Secretary General mentioned the provisions of the TOR in connection with the agenda.
121. The delegates discussed the possibility of Malaysia and China, the kenaf producing countries, to join IJSG as full Members and decided to instruct the Secretariat to send the proposal to the Members of the IJSG for their formal consideration after the joining of any kenaf producing country like Malaysia, China etc.

E.
Other Business

122. Leader of Bangladesh delegation, Mr. Abdul Howk Chowdhury, Secretary, Ministry of Textiles and Jute, Government of Bangladesh raised the issue of the status of the IJSG under this agenda and mentioned that in context of present global importance of natural fibres the status of IJSG should be upgraded to the status of the erstwhile IJO. He requested the delegates of the Member countries and the Secretary General to work on this issue. The delegates discussed the matter and decided to consider the issue at an appropriate time within the framework of the possible renegotiation of the TOR.
F. 
Dates of the Eleventh Session of the Council 

123. The Council decided to convene the Eleventh Session of the Council of the IJSG in March/April 2010. However the Council instructed the Secretariat to finalize the actual dates of the Session through correspondence with the Member Countries before notifying the Session.  

G.
Adoption of the Record of Decisions of the Session 

124. The Council adopted the Record of Decisions of its Tenth Session, as contained in document C/(IX)/16 and authorised the Secretary General to prepare and circulate the full report to all Members, Associate Members and Observers.
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