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Assessment of the World Jute Situation and Related Matters

A.    Introduction

1.
World production of Jute, Kenaf and Allied Fibres was 3,292 thousand tons in 2003/2004. The latest available data shows that the total production of Jute and Allied Fibres in 2003/2004 is about 3.33 % higher than that of previous year 2002/03 (3,186 thousand tons).

2.
The main producer, Bangladesh increased their production of Jute, Kenaf and Allied Fibres during 2003/2004. Bangladesh produced 793 thousand tons in 2002/2003 which increased to 963 thousand tons in 2003/2004. While, India produced 2,060 thousand tons in 2002/2003 which reduced to 1,977 thousand tons in 2003/2004.

3. The smaller producers however increased their production. China produced 155 thousand tons in 2002/2003 which increased to 165 thousand tons in 2003/2004.  In Myanmar the production was 41.9 thousand tons in 2002/2003 and 42 thousand tons in 2003/2004 and in Nepal 17 thousand tons in 2002/2003 and 17.5 thousand tons in 2003/2004, showing a steady production state. Vietnam produced 20.5 thousand tons in 2002/2003 and 12.5 thousand tons in 2003/2004, which shows a drastic decrease. Whereas Thailand produced 41 thousand tons in 2002/2003 which increased to 57 thousand tons in 2003/2004.

4.
A downward trend is seen in the World Export of raw jute in 2003/2004 from the year 2002/2003. The world export of raw jute was 473 thousand tons in 2002/2003 whereas it was 348 thousand tons in 2003/2004 indicating a decrease of 26.43 %. Bangladesh exported 453 thousand tons of Raw Jute, Kenaf and Allied Fibres in 2002/2003 which decreased to 324 thousand tons in 2003/2004. Among other countries Myanmar exported 4.2 thousand tons in 2002/2003 which increased to 10 thousand tons in 2003/2004.  
5. 
World export of products of Jute, Kenaf and Allied Fibre registered an increasing trend in the calendar year 2003. The export was 676 thousand tons in the year 2002 and 716.4 thousand tons in 2003 showing an increase of 5.98 % as per FAO statistics, December, 2004. FAO does not show this figures in jute year basis.
6.
World import of Raw Jute, Kenaf and Allied Fibres increased during the calendar year 2003 compared to the previous year 2002. The import volume was 385.6 thousand tons in 2003 and 341.0 thousand tons in 2002 with an increase of 13.08%. While the world import of products of Jute, Kenaf and Allied Fibres decreased a bit during the calendar year 2003 compared to the previous year 2002. The import volume of products was 591.2 thousand tons in 2003 and 600.1 thousand tons in 2002 with a decrease of 1.48 %. These figures are taken from FAO Statistics, December, 2004, in which it was not shown in jute year basis.
7.
The following part of this document is a comparative assessment of the two major jute producing countries i.e. Bangladesh and India during the jute year 2002/03 and 2003/04. It will present the scenario of production of jute products, export of raw jute, export of jute products, export prices of jute products, prices of jute at grower level, of these two countries. 
Data received from Nepal and Myanmar and information on world imports of raw jute, kenaf and allied fibre and its products are also furnished before drawing conclusion on the document. 
B.
Production of Jute Products
8.
From July 2003 to June 2004 Bangladesh produced a total of 117.23 thousand tons of Hessian, 214.39 thousand tons of Sacking, 18.93 thousand tons of CBC and 158.76 thousand tons of Yarn. The details are shown in Table 1. 
Table 1: Production of Jute Products in Bangladesh

(July 2003-June 2004)

     (in thousand tons) 
	Month
	Hessian
	Sacking
	CBC
	Yarn
	Others
	Total

	July-03
	8.06
	17.66
	1.45
	10.07
	0.54
	37.78

	August-03
	7.68
	16.7
	1.37
	10.48
	0.52
	36.75

	September-03
	11.62
	19.24
	1.32
	17.64
	0.52
	50.34

	October-03
	10.6
	19.43
	1.17
	14.38
	0.51
	46.09

	November-03
	9.57
	16.05
	0.82
	14.61
	0.39
	41.44

	December-03
	10.05
	18.82
	0.93
	13.74
	0.49
	44.03

	January-04
	10.11
	18.87
	2.25
	13.60
	0.51
	45.35

	February-04
	8.19
	13.57
	1.61
	11.78
	0.52
	35.67

	March-04
	9.70
	18.73
	2.15
	12.17
	0.80
	43.55

	April-04
	11.96
	18.04
	1.94
	13.62
	0.64
	46.20

	May-04
	10.50
	19.71
	1.95
	14.47
	0.62
	47.25

	June-04
	9.19
	17.57
	1.97
	12.20
	3.14
	44.07

	Total
	117.23
	214.39
	18.93
	158.76
	9.2
	518.52


 Source: Ministry of Jute, GOB 

9.
In the previous jute year from July 2002 to June 2003, Bangladesh produced 71.7 thousand tons of Hessian, 187.2 thousand tons of Sacking, 27.3 thousand tons of CBC and 228.1 thousand tons of Yarn. They are projected in   Table 2.
Table 2: Production of Jute Products in Bangladesh

(July 2002-June 2003)

        (in thousand tons) 
	Month
	Hessian
	Sacking
	CBC
	Yarn
	Total

	July-02
	6.8
	16.3
	2
	19.6
	44.8

	August-02
	6.8
	15.6
	2
	19.6
	44.0

	September-02
	6.9
	15.8
	2.2
	20.4
	45.4

	October-02
	7.1
	16.7
	2.3
	20.3
	46.5

	November-02
	6.5
	15.5
	2.6
	20.3
	44.9

	December-02
	5
	11.2
	2.2
	19.3
	37.7

	January-03
	5.6
	17.0
	2.3
	20.1
	45.1

	February-03
	3.9
	10.3
	1.7
	19.7
	35.7

	March - 03
	5
	14.8
	2.5
	13.7
	36.2

	April- 03
	5.4
	15.8
	2.5
	14.4
	38.3

	May- 03
	4.8
	14.4
	2.3
	13.4
	35.1

	June- 03
	7.9
	23.8
	2.7
	27.3
	62.2

	Total
	71.7
	187.2
	27.3
	228.1
	515.9


          Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004
10.
In comparison to the jute year 2002/03, the total manufacture of jute products in 2003/04 has increased (from 515.9 thousand tons in 2002/03 to 518.52 thousand tons in 2003/04) in Bangladesh. While Hessian, Sacking and CBC registered increases, Yarn had a decrease in the jute year 2003/04 compared to 2002/03. 
11. 
India produced a total of 294.5 thousand tons of Hessian, 953.9 thousand tons of Sacking, and 114.1 and 169.6 thousand tons of Yarn and others respectively in 2003/04. The details are shown in Table 3. 

Table 3: Production of Jute Products in India
(July 2003-June 2004)
(in thousand tons)
	Month
	Hessian
	Sacking
	CBC
	Yarn
	Others
	Total

	July-03
	30.1
	87.1
	0.5
	10.0
	15.1
	142.8

	August-03
	24.0
	71.6
	0.4
	9.2
	13.3
	118.5

	September-03
	28.6
	76.3
	0.4
	11.3
	15.1
	131.7

	October-03
	22.5
	76.2
	0.4
	8.9
	13.8
	121.8

	November-03
	22.9
	88.5
	0.4
	8.9
	14.6
	135.3

	December-03
	23.0
	101.4
	0.5
	9.6
	14.7
	149.2

	January-04
	15.0
	69.5
	0.4
	6.8
	9.5
	101.2

	February-04
	25.1
	92.8
	0.2
	9.3
	13.5
	140.9

	March-04
	30.4
	92.5
	0.1
	9.4
	15.1
	147.5

	April-04
	28.5
	92.6
	0.2
	9.9
	15.1
	146.3

	May-04
	22.6
	57.3
	0.2
	9.9
	14.8
	104.8

	June-04
	21.8
	48.1
	0.3
	10.9
	15.0
	96.1

	Total
	294.5
	953.9
	4.0
	114.1
	169.6
	1536.1


Source: Jute Commissioner’s Office, India.

12.
Production of jute products in India in the previous jute year (July 2002 to June 2003), were 349.6 thousand tons of Hessian, 1,012 thousand tons of Sacking, 94 and 194.4 thousand tons of Yarn and others respectively as shown in Table 4.
Table 4: Production of Jute Products in India
(July 2002-June 2003)
       (in thousand tons)

	Month
	Hessian
	Sacking
	CBC
	Yarn
	Others
	Total

	July-02
	28.8
	77.0
	0.4
	7.2
	15.5
	128.9

	August-02
	29.4
	86.5
	0.4
	7.5
	15.6
	139.4

	September-02
	32.7
	84.3
	0.5
	8.7
	15.6
	141.8

	October-02
	31.9
	64.1
	0.4
	7.9
	17.1
	121.4

	November-02
	33.2
	70.3
	0.7
	8.3
	17.1
	129.6

	December-02
	31.2
	94.7
	0.4
	8.5
	16.8
	151.6

	January-03
	28.0
	111.3
	0.5
	7.5
	15.0
	162.3

	February-03
	24.7
	95.2
	0.4
	6.9
	15.2
	142.4

	March - 03
	26.3
	106.6
	0.5
	7.1
	16.8
	157.3

	April- 03
	30.0
	78.8
	0.5
	7.6
	17.3
	134.2

	May- 03
	26.0
	68.4
	0.5
	7.2
	17.7
	119.8

	June- 03
	27.4
	74.8
	0.5
	9.6
	14.7
	127.0

	Total
	349.6
	1012
	5.7
	94
	194.4
	1655.7


Source: Jute Commissioner’s Office, India.

13.
India had a decrease (from 1,655.7 thousand tons in 2002/03 to 1,536.1 thousand tons in 2003/04) in their production of jute products during jute year 2003/04 in comparison to the previous year 2002/03. The production of jute products has decreased by 7.22 % in comparison to the previous year. Though Yarn had an increased production but all other categories showed a downward trend in their production.
14.
Total production of all jute products for India was highest in January 2003 (162.3 thousand tons) and for Bangladesh it was in the month of June 2003 (62.2 thousand tons). 

15. 
India had the largest share in world production of jute and allied fibre products. The total production of jute products for the jute year 2003/2004 in India showed a downward trend in comparison to the previous year 2002/03. In case of Bangladesh there is a slight increase. The figures are: 
Manufacture of Jute Products
	Country
	2002/03
(in thousand tons)
	2003/04
(in thousand tons)

	% Change

	India
	1655.7
	1536.1
	(-) 7.22

	Bangladesh
	515.9
	518.52
	(+) 0.51


C.
Export of Raw Jute  
16. 
 During jute year 2003/04, Bangladesh exported 402.78 thousand tons of raw jute at a value of US$ 78.46 million. The month-wise volume and value of the exported raw jute from Bangladesh are shown in Table 5.

Table 5: Export of Raw Jute from Bangladesh

(July 2003-June 2004)
	Month
	Volume

(in thousand tons)
	Value

(in million US$)
	Price

(in US$/ ton)

	July-03
	6.57
	1.47
	223.74

	August-03
	19.1
	4.54
	237.69

	September-03
	47.23
	10.72
	226.97

	October-03
	26.11
	5.72
	219.07

	November-03
	49.53
	11.01
	222.28

	December-03
	22.04
	5.01
	227.31

	January-04
	34.92
	5.66
	226.25

	February-04
	37.98
	3.80
	237.36

	March-04
	36.72
	6.13
	235.82

	April-04
	46.08
	6.26
	223.64

	May-04
	33.48
	8.1
	245.45

	June-04
	43.02
	10.04
	233.65

	Total
	402.78
	78.46
	 ---


       Source: Ministry of Jute, GOB
17.
The total volume and value of raw jute from Bangladesh in the previous jute year 2002/03 were 453.37 thousand tons at US$ 89.75 million. They are shown in Table 6.
Table 6: Export of Raw Jute from Bangladesh

(July 2002-June 2003)
	Month
	Volume

(in thousand tons)
	Value

(in million US$)
	Price

(in US$/ ton)

	July-02
	7.16
	1.4
	195.53

	August-02
	35.9
	6.8
	189.41

	September-02
	40.06
	7.5
	187.22

	October-02
	41.83
	8.0
	191.25

	November-02
	56.47
	11.5
	203.65

	December-02
	38.2
	7.5
	196.33

	January-03
	38.2
	7.52
	196.85

	February-03
	18.73
	3.59
	191.67

	March - 03
	17.29
	3.44
	198.95

	April- 03
	43.62
	9.07
	207.93

	May- 03
	54.17
	10.59
	195.49

	June- 03
	61.74
	12.84
	207.96

	Total
	453.37
	89.75
	--


       Source: Ministry of Jute, GOB

18. 
A comparison of export prices of raw jute in Bangladesh between 2002/03 and 2003/04 is shown in Chart 1. 
Chart 1: Comparison of Export Prices of Raw Jute in Bangladesh 

between 2002/03 and 2003/04
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Source: Ministry of Jute, GOB

19. 
The Representative Monthly Export Prices of Jute Fibre in Bangladesh (BWD Grade) in 2002/03 and 2003/04 are shown in the Table 7.
Table 7: Representative Monthly Export Prices of Jute Fibre in Bangladesh 

(BWD Grade) 
(US $/ton)
	Months
	2002/03
	2003/04

	July
	240.0
	245.0

	August
	240.0
	245.0

	September
	228.8
	245.0

	October
	225.0
	245.0

	November
	227.0
	245.0

	December
	230.0
	245.0

	January
	230.0
	230.0

	February
	237.5
	245.0

	March
	245.0
	245.0

	April
	245.0
	290.0

	May
	245.0
	290.0

	June
	245.0
	290.0

	Average
	236.53
	255.00


          Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004
D.
Export of Jute Products
20. 
During the jute year 2003/04, Bangladesh exported 109.66 thousand tons of Hessian (US$ 67.33 million), 119.08 thousand tons of Sacking (US$ 55.45 million), 17.71 thousand tons of CBC (US$ 27.32 million), 135.76 thousand tons of Yarn (US$ 73.92 million), and in the Others category 5.74 thousand tons (US$ 16.11 million). Total export volume and value of jute products of Bangladesh from July 2003 to June 2004 were 387.96 thousand tons and US$ 294.9 million respectively as shown in Table 8. During the same period of the previous year (July 2002 to June  2003, FAO Statistics) the total export volume and value of Jute products were 383.70 thousand tons and US$ 208.7  million respectively, which shows that the export volume and value have increased in 2003/04 than the previous year.
Table 8: Export of Jute Products from Bangladesh
(July 2003-June 2004)
	Month
	Volume
	Value

	
	Hessian
	Sacking
	CBC
	Yarn
	Others
	Total
	Hessian
	Sacking
	CBC
	Yarn
	Others
	Total

	July-03
	7.61
	5.78
	0.61
	7.74
	0.19
	21.93
	4.67
	2.59
	2.67
	4.67
	1.06
	15.66

	August-03
	7.02
	7.5
	0.73
	8.57
	0.23
	24.05
	4.27
	3.35
	3.1
	5.21
	0.96
	16.89

	September-03
	8.37
	19.97
	0.78
	14.98
	0.29
	44.39
	4.45
	8.86
	3.09
	8.57
	1.25
	26.22

	October-03
	5.9
	9.92
	0.76
	11.75
	0.24
	28.57
	5.89
	7.11
	3.1
	6.97
	1.35
	24.42

	November-03
	9.97
	14.53
	0.68
	12.11
	0.32
	37.61
	5.82
	6.43
	2.97
	7.23
	1.35
	23.8

	December-03
	15.45
	14.27
	0.88
	12.54
	0.3
	43.44
	9.34
	6.25
	3.87
	1.79
	1.28
	22.53

	January-04
	8.44
	14.13
	2.28
	10.82
	0.19
	35.86
	4.76
	6.46
	1.45
	6.25
	0.83
	19.00

	February-04
	7.66
	5.15
	2.16
	10.97
	0.19
	26.13
	4.44
	2.20
	1.37
	6.36
	0.73
	14.46

	March-04
	8.79
	6.17
	2.22
	11.74
	0.36
	29.28
	5.10
	2.69
	1.44
	6.85
	1.44
	16.24

	April-04
	8.74
	6.62
	1.23
	11.13
	0.31
	28.04
	5.23
	2.96
	0.77
	6.55
	1.23
	15.63

	May-04
	8.16
	8.81
	2.24
	12.28
	0.41
	31.90
	5.55
	3.87
	1.50
	7.05
	1.68
	18.19

	June-04
	13.55
	6.23
	3.14
	11.13
	2.71
	36.76
	7.81
	2.68
	1.99
	6.42
	2.95
	81.86

	Total
	109.66
	119.08
	17.71
	135.76
	5.74
	387.96
	67.33
	55.45
	27.32
	73.92
	16.11
	294.9


 (Volume in thousand tons and Values in million US$)
           Source: Ministry of Jute, GOB 

21.
India, the other important exporter of Jute products, exported 48 thousand tons of Hessian (US$ 35.49 million), 31.4 thousand tons of Sacking (US$ 19.36 million), 78.5 thousand tons of Yarn (US$ 47.96 million) and 20.2 thousand tons in the Others category (US$ 11.72 million) during July 2003-June 2004. Total export volume and value of India were 179.1 thousand tons and US$ 144.24 million respectively. These are shown in Table 9. During the jute year July 2002/03 (FAO Statistics) total export volume and value were 254.7 thousand tons and US$ 204.4 million respectively. Export volume of Jute products from India has decreased by 29.68 % in comparison to the previous year. 
Table 9: Export of Jute Products from India

(July 2003-June 2004)

	Month
	Volume
	Value

	
	Hessian
	Sacking
	CBC
	Yarn
	JDP
	Others
	Total
	Hessian
	Sacking
	CBC
	Yarn
	JDP
	Others
	Total

	July-03
	7.0
	5.5
	N/A
	7.7
	N/A
	3.3
	23.5
	5.32
	3.65
	N/A
	4.5
	2.57
	1.97
	18.0

	Aug-03
	7.3
	2.6
	N/A
	6.0
	N/A
	3.8
	19.7
	5.6
	1.74
	N/A
	3.6
	2.7
	2.28
	15.9

	Sept-03
	4.7
	3
	N/A
	8.6
	N/A
	2.3
	18.6
	3.6
	2.02
	N/A
	5.2
	2.7
	1.38
	14.9

	Oct-03
	4.1
	7.7
	N/A
	7.1
	N/A
	2.0
	20.9
	3.2
	3.0
	N/A
	4.3
	2.5
	1.21
	14.2

	Nov-03
	4.2
	5.0
	N/A
	6.6
	N/A
	1.4
	18.2
	3.09
	4.07
	N/A
	4.2
	2.3
	0.08
	13.7

	Dec-03
	5.1
	2.5
	N/A
	7.8
	N/A
	1.9
	17.3
	3.8
	1.7
	N/A
	4.9
	2.32
	1.14
	13.9

	Jan-04
	1.4
	1.0
	N/A
	4.8
	N/A
	0.8
	8.0
	1.03
	0.68
	N/A
	3.04
	2.42
	0.48
	7.65

	Feb-04
	2.9
	1.0
	N/A
	6.6
	N/A
	0.9
	11.4
	1.92
	0.65
	N/A
	4.14
	2.46
	0.67
	9.84

	March-04
	4.6
	1.6
	N/A
	8.1
	N/A
	1.8
	16.1
	3.32
	1.01
	N/A
	5.05
	3.95
	1.26
	14.59

	April-04
	3.5
	0.5
	N/A
	7.5
	N/A
	1.1
	12.6
	2.37
	0.32
	N/A
	4.71
	3.3
	0.75
	11.49

	May-04
	3.2
	1.0
	N/A
	7.7
	N/A
	0.9
	12.8
	2.24
	0.52
	N/A
	4.32
	2.5
	0.5
	10.07

	June-04
	4.5
	2.3
	N/A
	7.7
	N/A
	1.2
	15.7
	2.93
	1.37
	N/A
	4.66
	1.84
	0.8
	11.6

	Total
	48.0
	31.4
	N/A
	78.5
	N/A
	20.2
	179.1
	35.49
	19.36
	N/A
	47.96
	29.72
	11.72
	144.24


 (Volume in thousand tons and Values in million US$)
    Source: Jute Commissioner’s Office, India.

E.
Export Prices of Jute Products

22.
In Bangladesh, the export prices of Hessian was steady except June which was      US$ 474 per ton, while the price of Sacking was stable, CBC showed a declining trend especially after February 2004. CBC decreased from US$ 652 per ton in July 2003 to US$ 614 per ton in June 2004 as shown in Table 10 and Chart 2.
Table 10: Export Prices of Jute Products in Bangladesh

(July 2003-June 2004)
(in US$/ton)
	Month
	Hessian
	Sacking
	CBC
	Yarn
	Others

	July-03
	643
	442
	652
	387
	214

	August-03
	676
	439
	632
	425
	213

	September-03
	614
	441
	617
	393
	152

	October-03
	637
	557
	625
	404
	135

	November-03
	644
	428
	621
	432
	211

	December-03
	659
	426
	613
	436
	139

	January-04
	623
	438
	638
	535
	301

	February-04
	639
	407
	578
	517
	269

	March-04
	640
	445
	630
	543
	203

	April-04
	648
	453
	627
	468
	202

	May-04
	790
	449
	637
	509
	205

	June-04
	474
	428
	614
	455
	352

	Average Export Prices
	640.58
	446.08
	623.67
	458.67
	216.33



Source: Ministry of Jute, GOB
Chart 2: Export Prices of Jute Products in Bangladesh (July 2003- June 2004)
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      Source: Ministry of Jute, GOB

23.
In the previous jute year 2002/03, the export prices of jute products in Bangladesh had an increasing trend. Hessian increased from US$ 680.99 per ton in July 2002 to US$ 684.86 per ton in June 2004, Sacking had increased from US$ 443.34 per ton in July 2002 to US$ 468.17 per ton in June 2004 and the price of CBC remained more or less stable throughout the year. The export prices are shown in Table 11 and Chart 3. 
Table 11: Export Prices of Jute Products in Bangladesh
(July 2002-June 2003)

	Month
	Hessian

US$/ 100 yard
	Hessian *
US$/ton
	Sacking

US$/ 100 bags
	Sacking*

US$/ton
	CBC

US$/ ton

	July-02
	19.34
	680.99
	45.34
	443.34
	771.4

	August-02
	19.43
	684.15
	47.83
	467.68
	774.6

	September-02
	19.43
	684.15
	47.83
	467.68
	774.6

	October-02
	19.43
	684.15
	47.83
	467.68
	774.6

	November-02
	19.43
	684.15
	47.83
	467.68
	774.6

	December-02
	19.43
	684.15
	47.83
	467.68
	774.6

	January-03
	19.43
	684.15
	47.84
	467.78
	774.6

	February-03
	19.43
	684.15
	47.84
	467.78
	774.6

	March - 03
	19.43
	684.15
	47.84
	467.78
	774.6

	April- 03
	19.43
	684.15
	47.84
	467.78
	774.6

	May- 03
	19.43
	684.15
	47.84
	467.78
	774.6

	June- 03
	19.45
	684.86
	47.88
	468.17
	775.3

	Average Export Price
	19.42
	683.95
	47.63
	465.74
	774.39


Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004

*Converted to Ton
Chart 3: Export Prices of Jute Products in Bangladesh

(July 2002- June 2003)
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              Source: Ministry of Jute, GOB

24.  
The export prices of jute products in Bangladesh had a decreasing trend in jute year 2003/04 in comparison to the previous calendar year 2002/03. The average prices of Hessian decreased from US$ 683.95 per ton in 2002/03 to US$ 640.58 per ton in 2003/04 and Sacking decreased from US$ 456.74 per ton in 2002/03 to US$ 446.08 per ton in 2003/04. The average prices of CBC also decreased from US$ 774.39 per ton in 2002/03 to US$ 566.17 per ton in 2003/04 as shown in Table10 and Table11.
25.
In case of India, the prices of Hessian and Sacking showed a decreasing trend during July 2003 to June 2004 and the price of Yarn showed a steady tendency. The price of Hessian decreased from US$ 759 per ton in July 2003 to US$ 650 per ton in June 2004. Sacking price also decreased from US$ 664 per ton in July 2003 to US$ 595 per ton in June 2004. Whereas, price of Yarn increased from US$ 587 per ton in July 2003 to US$ 605 per ton in June 2004 and the Others category increased from US$ 597 per ton in July 2003 to US$ 663 per ton in June 2004, as shown in Table 12 and Chart 4. 

Table 12: Export Prices of Jute Products in India

(July 2003-June 2004)
	Month
	Price (in US$/ton)

	
	Hessian
	Sacking
	CBC
	Yarn
	JDP
	Others

	July-03
	759
	664
	N/A
	587
	N/A
	597

	August-03
	763
	672
	N/A
	603
	N/A
	600

	September-03
	765
	673
	N/A
	604
	N/A
	602

	October-03
	772
	680
	N/A
	610
	N/A
	608

	November-03
	736
	679
	N/A
	632
	N/A
	601

	December-03
	736
	678
	N/A
	631
	N/A
	601

	January-04
	758
	680
	N/A
	633
	N/A
	603

	February-04
	662
	655
	N/A
	627
	N/A
	759

	March-04
	656
	632
	N/A
	623
	N/A
	703

	April-04
	677
	640
	N/A
	628
	N/A
	679

	May-04
	701
	523
	N/A
	569
	N/A
	554

	June-04
	650
	595
	N/A
	605
	N/A
	663

	Average Export Prices
	719.58
	647.58
	---
	612.67
	----
	630.83


  Source: Jute Commissioner’s Office, India.

Chart 4: Export Prices of Jute Products in India

(July 2003 - June 2004)
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       Source: Jute Commissioner’s Office, India.
26.
In the jute year 2002/03, the export prices of jute products in India had a decreasing trend. The price of Hessian decreased from US$ 647.18 per ton in July 2002 to US$ 598.88 per ton in June 2003 and that of Sacking also decreased from US$ 482.06 per ton in July 2002 to US$ 466.01 per ton in June 2003, as shown in Table 13 and   Chart 5.
Table 13: Export Prices of Jute Products in India

  (July 2002-June 2003)

	Month
	Hessian

US$/ 100 metres
	Hessian*

US$/ton
	Sacking

US$/ 100 bags
	Sacking*

US$/ton

	July-02
	20.1
	647.18
	49.3
	482.06

	August-02
	19.4
	624.64
	48.8
	477.17

	September-02
	18.9
	608.54
	47.1
	460.55

	October-02
	18.8
	605.32
	45.7
	446.86

	November-02
	18.6
	598.88
	45.1
	440.99

	December-02
	18.7
	602.10
	46.8
	457.61

	January-03
	19.3
	621.42
	50.7
	495.75

	February-03
	19.4
	624.64
	52.2
	510.41

	March - 03
	19
	611.76
	49.2
	481.08

	April- 03
	18.9
	608.54
	47
	459.57

	May- 03
	18.7
	602.10
	45.8
	447.83

	June- 03
	18.6
	598.88
	44.2
	432.19

	Average Export Prices
	19.03
	612.83
	47.66
	466.01



Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004

*Converted to Ton
Chart 5: Export Prices of Jute Products in India

(July 2002 - June 2003)
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 Source: Jute Commissioner’s Office, India.

27.
The export prices of jute products in India had an increasing trend in jute year 2003/04 in comparison to that in the jute year 2002/03. The average prices of Hessian had increased from US$ 612.83 per ton in 2002/03 to US$ 719.58 per ton in 2003/04 and Sacking increased from US$ 466.01 per ton in 2002/03 to US$ 647.58 per ton in 2003/04 as shown in Table 12 and 13.
F. 
Prices of Jute at Grower Level 
28. 
There was a marginal increase in the price of raw jute at the growers’ level both in India and Bangladesh during the year 2003/04 compared to 2002/03 as shown in Table 14 and Table 15. The price fluctuations during the year were higher in India compared to Bangladesh.  The lowest prices were recorded typically in the months of August/September as shown in Chart 6 and Chart 7. The reports on raw jute prices for the year 2004/05 are that they are higher at least 30% compared to previous year’s prices.

Table 14: Prices of Jute at Grower Level in Bangladesh and India (2002/03)
	Months
	Bangladesh

(Taka/maund)
	India

(Rupees/maund)

	July-02
	323
	399.4

	August-02
	301
	319.7

	September-02
	299
	304.2

	October-02
	302
	298.8

	November-02
	311
	313.1

	December-02
	307
	311.4

	January-03
	308
	307.6

	February-03
	312
	331.8

	March–03
	312
	332.3

	April-03
	314
	328.5

	May-03
	333
	319.2

	June-03
	362
	328.8

	Average Price
	315.33
	324.57



Source: FAO statistics on Jute, Kenaf and Allied Fibres, December 2004
Table 15: Prices of Jute at Grower Level in Bangladesh and India (2003/04)
	Months
	Bangladesh

(Taka/maund)
	India

(Rupees/maund)

	July-03
	333
	317.1

	August-03
	303
	309.5

	September-03
	308
	293.1

	October-03
	327
	298.5

	November-03
	328
	295.6

	December-03
	344
	285.7

	January-04
	364
	355.6

	February-04
	371
	355.6

	March–04
	377
	368.5

	April-04
	384
	369.3

	May-04
	384
	369.3

	June-04
	362
	406.3

	Average Price
	348.75
	335.34



Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004

Chart 6: Prices of Jute at Grower Level in Bangladesh
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Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004

Chart 7: Prices of Jute at Grower Level in India
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Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004

G. 
Data on Jute and Jute Products of Nepal and Myanmar 
A.
NEPAL

· Area and Production of Raw Jute in Nepal in 2004

Area: 11790 ha

Production : 16890 MT

(Source: MOAC, Nepal)

· Industrial Production of Jute Products in Nepal in 2004

In 2003/04, total jute products manufactured by nine (9) industries: 34,862 MT by DOI, but NJMA data shows 73700 MT (trend shows it is increasing).

· Export of Jute Products of Nepal

 (Quantity in MT)

	Products
	2003
	2004

	Hessian
	7777
	8666

	Sacking
	25474
	30578

	Twine and Others
	27953
	29079

	Total
	61203
	68322


(Source: NJMA – Data 2005)

· Export of Jute Products from Nepal

Value (Rs. in Million)

	2002/03
	2003/04

	18997
	887


(Source: NJMA – Data 2005)

· Import of Raw Jute by Nepal in 2004 (Quantity)

Average of about 8,000 MT of raw jute from India is imported by Nepalese Jute Mills as per GOI official data, but NJMA data shows Nepal’s total import from both India and Bangladesh, of about 45,000 MT in 2004.

· Import of Jute Raw Jute and Jute Goods by Nepal in 2004 (Value)

Value (in million Rs.)

	
	2002/03
	2003/04

	India
	55
	86.5

	Bangladesh
	217.3
	100.3


(Source: NJMA – Data 2005)

B.
MYANMAR 
Data from 2004 JANUARY to 2004 DECEMBER

	 
	PRODUCTION
	EXPORT

	MONTH
	Raw Jute
	Gunny Bag (HC)
	Jute Yarn
	CBC / Hessian
	Jute Products
	Kenaf Products

	 
	Volume 
(Ton)
	Volume 
(MT)
	Volume 
(MT)
	Volume 
(MT)
	Volume 
(MT)
	Value 
('000 US$)
	Volume 
(MT)
	Value 
('000 US $)

	Jan-04
	1656
	196
	7
	4
	79.99
	-
	278.89
	5.56

	Feb-04
	1132
	99
	81
	5
	-
	-
	90.9
	91.87

	Mar-04
	726
	65
	6
	2
	182.97
	11.04
	92.02
	-

	Apr-04
	444
	57
	6
	4
	566.72
	54.74
	183.25
	-

	May-04
	201
	117
	79
	4
	247.29
	168.7
	203.29
	-

	Jun-04
	247
	143
	74
	4
	7015.54
	862.92
	1980.8
	-

	Jul-04
	22
	176
	94
	6
	766.43
	107.76
	830.29
	-

	Aug-04
	-
	254
	87
	6
	-
	-
	158.16
	-

	Sep-04
	891
	555
	98
	6
	663.07
	988.12
	171.91
	-

	Oct-04
	1674
	231
	104
	6
	169.85
	45.26
	273.09
	-

	Nov-04
	132
	214
	88
	5
	179.11
	216.71
	238.59
	-

	Dec-04
	1263
	251
	11
	6
	380.4
	-
	584.55
	-

	TOTAL
	8388
	2358
	735
	58
	10251.37
	2455.25
	5085.74
	97.43


 (Source: Ministry of Agriculture and Irrigation, Myanmar, prepared by the Myanmar Jute Industries)

H. 
World Imports of Raw Jute, Kenaf and Allied Fibre
29. 
The major importing countries of Raw Jute, Kenaf and Allied Fibre are shown in Table 16 and Charts 8 & 9. 
Table 16: World Imports of Raw Jute, Kenaf and Allied Fibre
    (in thousand tons)
	Country
	2002
	2003

	World
	341.0
	385.6

	India
	110.4
	144.2

	Pakistan
	90.9
	89.2

	China
	41.1
	34.3

	Thailand
	15.0
	36.7

	EC
	16.7
	16.6

	Cote d`Ivoire
	24.2
	15.2

	Brazil
	4.0
	13.8

	Former USSR
	6.0
	5.6



Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004
  Chart 8: World Imports of Raw Jute in 2002 
             Chart 9: World Imports of Raw Jute in 2003
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Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004
I. 
World Imports of Products of Jute, Kenaf and Allied Fibre
30. 
The major importing countries of Products of Jute, Kenaf and Allied Fibre are shown in Table 17 and Charts 10 & 11.
Table 17: World Imports of Products of Jute, Kenaf and Allied Fibre
     (in thousand tons)
	Country
	2002
	2003

	World
	600.1
	591.2

	EC
	168.9
	168.9

	Turkey
	64.6
	78.1

	Syria
	65.9
	58.8

	Iran
	67.2
	63.1

	USA
	56.6
	51.9

	Australia
	31.0
	28.0

	Japan
	23.0
	23.0

	Saudi Arabia
	13.2
	13.3

	Sudan
	11.0
	11.0

	Ghana
	8.4
	8.4

	China
	3.5
	5.8



Source: FAO Statistics on Jute, Kenaf and Allied Fibres, December 2004
Chart 10: World Imports of Jute Products 

Chart 11: World Imports of Jute Products 

in 2002






in 2003 
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J.
Conclusion
31. 
The information provided in the above paragraphs indicates that the world production of jute and other allied fibers has increased in the major jute producing countries except India. 
In Bangladesh, the production of jute products increased marginally in the jute year 2003/04, compared to the jute year 2002/03. India had a decrease in their production of jute products during the year 2003/04 in comparison to the year 2002/03. 
World export of products of Jute, Kenaf and Allied Fibres is showing an increasing trend in 2003 compared to 2002.

In Bangladesh, raw jute production as well as the export volume of traditional jute products increased during 2003/04 in comparison to the corresponding period of the previous 2002/03. In case of India, the situation is the reverse. In India raw jute production and the export volume had decreased compared to the previous jute year under review. 
The export prices of jute products in Bangladesh has decreased in comparison to the previous year and in India the export prices has decreased except Yarn and Other categories in comparison to the previous year. 
Key Issues
· There is an absence of reliable and up-to-date data on raw jute prices at the farmers’ level and on up-to-date export prices in Bangladesh. Most of the figures are supplied by the Jute Balers Association in Bangladesh. There is a need to consider a system by which the figures are made available regularly to the IJSG website for the use by persons interested in raw jute prices, purchase and sale.

· Due to the floods in Bangladesh and parts of India during the year 2004, the jute crop is much lower than the previous years. India estimates the production at 75 lakh bales against last year’s 90 lakh bales. Bangladesh estimates the production at 35 lakh bales against last year’s 50 lakh bales. This has pushed up the raw jute prices in the market. It would be appropriate if the Governments could analyse the impact of such prices on farmers (whether the farmers received an appropriate share of these high prices) and on market demand (consumer resistance to high prices).

· Information received from informal sources, suggests the demand for seeds for the jute year 2005/06 will be quite high due to primarily (a) increased interest in planting more areas on the basis of this year’s high prices and (b) shortage of good quality certified seeds in the market. It would, therefore, be appropriate for Governments to take urgent preparatory action to ensure that certified quality seeds are made available in the market and the sale of spurious uncertified seeds are curbed. 


· The overall market demand for jute products appears to be increasing marginally. It would be worthwhile to find out the segments and markets in which these increases are taking place and design appropriate market development strategies for increasing consumptions in these segments and markets.

· The efforts for diversification of jute products are showing some positive impact in the Indian domestic market. The share of jute diversified products in the Indian export basket also appears to be increasing. Lessons can be drawn from this effort by other producers. Bangladesh may report the export value of diversified jute products separately as is being done by India.

Note:
IJSG Secretariat wrote to all the major jute producing countries for the monthly data on jute and jute products and was received from Bangladesh, India, Nepal and Myanmar. The document is mostly based on the statistics of Bangladesh and India and FAO statistics, as available. The Secretariat will do its best to collect information from other producers of jute and allied fibres to make the document more informative in the coming issues of World Jute Situation.  
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